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THIS GENERAL AGREEMENT is dated [ ] and
made between Arab Countries:

Al Jsall (e IS G [ ] gt Ralall ZLSLEY) 038 Caa

(1) THE GOVERNMENT OF ...; Aagss (1)
(2) THE GOVERNMENT OF .. ; LAagla (2)
(3) THE GOVERNMENT OF ...; .Aagss  (3)
“4)...; N C))
(5)...3 ‘... (5
©)...; .. (6)
(7) THE GOVERNMENT OF ...; Cadagsa (7)
(8) THE GOVERNMENT OF ... .Aagia  (8)

(each a “Member State” and referred to collectively as
the “Member States”)

Lo Laall 5 " uiaal) A1 5al)" iy Lga Bas) 5 JS ) L)
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RECITALS:

-

e

Whereas:

&) Eaan

(A) The Member States have agreed that the Pan-Arab
Electricity Market will allow the:

A pal) Gsadl old e o Jle csl 8 cleacyl Jall (1)

(i) sharing of generation capacity reserves;

e gl 5,08 lilaliiad 4S jLie 1

(ii) provision of emergency services to one another;

(iii) trading of electrical energy to reduce the cost,
and use of, primary energy sources for electricity
generation with the aim of bringing greater
service reliability and sustainability to the
Member States.

las aladind 5 CallSall Julinl Al ,eSH sl 5 )las 3
Deond Chagr @l celyeSl Al A ) dsl)
sl ) Jsall 8 cleadd) dalxind 5 48 55 5

(B) The Member States have previously entered into
the MOU which reflected the main principles of their
agreement;
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(C) The Member States are entering into this General
Agreement to establish legally binding arrangements
for the Pan-Arab Electricity Market.
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NOW IT IS HEREBY AGREED as follows:
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1. Definitions

iyl 1

1.1 In this General Agreement (including the Recitals
hereto):
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Accession Agreement means the agreement in the
form set out in Annex 2.
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System Service means a service other than the
production of energy and/or provision of capacity,
which is used to maintain reliability including reserves,
frequency control, voltage control and black start
capability.
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Application for Authorisation to Participate means
the form Published by the Pan-Arab ARC by which a
person may apply for authorisation to participate in the
PAEM.
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REPTAL

Arab Grid Code means the technical procedures for
the planning and operation of the PAEM. "Arab Grid
Code” refer to “Arab Interconnection Grid Code”,
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Arab Ministerial Council for Electricity, or
Ministerial Council, comprises the governmental
ministers responsible for electricity in the Member
States and having ultimate approval authority over the
PAEM.
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Arab TSOs Committee means the entity that is
responsible for coordination and cooperation among
the National TSOs, the Sub-Regional TSOs and the
Regional Market Facilitator, and other responsibilities
as outlined in section 3.5.
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Bilateral Contract means an agreement between two
PAEM Participants to trade a specified quantity of
capacity, energy or system service at prices determined
by the parties to the agreement.

Gond) o8 (€ Laall e il G 4G 4y 2l 3 ALY el
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Buyer means a PAEM Participant that purchases
capacity, energy or a system service under a Bilateral
Contract or a Multilateral Contract.
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Capacity Obligation means the requirement of this
General Agreement that each Member State maintains
a level of generating capacity over and above its annual
peak electricity demand.
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Confidential Information means any information
acquired by a Member State related to the business,
finances, assets or affairs of another Member State as
more specifically defined in section 10.
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Credit Support means the obligations owed to the
Pan-Arab ARC by a third party and other forms of
security or support for the financial obligations of a
PAEM Participant, in the form set forth in the PAEM
Agreement.
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Dispute has the meaning given in section 8.1.1.1.
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Dollar means the lawful currency of the United States
of America.
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EIJLLPST means Egypt, Iraq,
Lebanon, Palestine, Syria and Turkey.

Jordan, Libya,

i OS 40 2l 4 i) Al JLaid) :EIJLLPST
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Euro means the official currency of the European
Union.
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Event of Default means an event specified as such in
section 4.4.1 of this General Agreement.
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Force Majeure Event means, in relation to a person,
any event or circumstance, or combination of events or
circumstances, (i) that is beyond the reasonable control
of the person; (ii) that adversely affects the
performance by the person of its obligations under this
General Agreement; and (iii) the adverse effects of
which could not have been foreseen and prevented,
overcome, remedied or mitigated in whole or in part by
the person through the exercise of diligence and
reasonable care and may include, but is not limited to,
acts of war (whether declared or undeclared), invasion,
armed conflict or act of a foreign enemy, blockade,
embargo, revolution, riot, insurrection, civil
disobedience or disturbances, vandalism or act of
terrorism; strikes, lockouts, restrictive work practices
or other labor disturbances; unlawful arrests or
restraints by governments or governmental,
administrative or regulatory agencies or authorities;
orders, regulations or restrictions imposed by
governments or governmental, administrative or
regulatory agencies or authorities unless the result of a
violation by the person of a permit, licence or other
authorisation or of any applicable law; and extreme
acts of nature including lightning, earthquake, fire,
flood, landslide, unusually heavy or prolonged rain or
lack of water arising from weather or environmental
problems; provided however, for greater certainty, that
the lack, insufficiency or non-availability of funds shall
not constitute a Force Majeure Event.
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GCC means Gulf Cooperation Council countries being
Saudi Arabia, Bahrain, Kuwait, Qatar, UAE and Oman.

A el Galae J50 40 2al s aaldd) ¢ gladl) Gudaa
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GCCIA means GCC Interconnection Authority that
owns and operates the GCC Interconnector linking the
six GCC countries.
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General Agreement or GA means this agreement.

ALY o Lg ualh sAalad) AN

Good Utility Practice means any of the practices,
methods and acts engaged in or approved by a
significant portion of the international electric utility
industry during the relevant time period, or any of the
practices, methods and acts which, in the exercise of
reasonable judgment in light of the facts known at the
time the decision was made, could have been expected
to accomplish the desired result at a reasonable cost
consistent with good business practices, reliability,
safety and expedition. Good Utility Practice is not
intended to be limited to the optimum practice, method,
or act to the exclusion of all others, but rather to be
acceptable practices, methods, or acts generally
accepted internationally.
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Governing Institutions means the Regional Market
Facilitator, the Arab TSOs Committee and the Pan-
Arab ARC.
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Interconnected Member State means a Member State
that is connected directly or indirectly, or has a
connection under construction, with another member of
the PAEM.

3y sy Adasijall gzl Algall & ddasi jal) guaad) A gl
53 g g palall Loyl dhae) (5 ola 5l 55k s 5l 5 il
sl AS kel Ay jall (3 gudl) (B (5 AT sume

International Interconnection means a transmission
line (and supporting transmission facilities) that
traverses an international border between two countries
or more Member States.

ol Al (Aaetal) Jasl) Q\.&.\AJ) J8 a4 aadh 5 dgall Ly )
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Isolated Systems means a Member State that is not
connected directly or indirectly, or has not a connection
under construction, with another member of the PAEM
at the time of sigining of this Agreement
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LAS means the League of Arab States.
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Legal Person: includes any company, partnership,
trust, joint venture, association, corporation or other
private or public corporate body, any government
agency and any other entity or body or class of entity
or body designated by law as coming within the
definition of the word “person”.

}33\33\}315\)_&};25)_&951&_@_:éJl—,ﬂGYh,AA_uJ' Al
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LAS Secretariat means the administrative body of that
name established by and serving the League of Arab
States.

@Y Sleall Lo aai A ) J gal) daalad Aalad) AoLaY)
Sgersd

Maghreb means Morocco, Algeria, Libya, Tunisia and
Mauritania

s ¢l ally ccpial Jso an 2 a3 madl
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Market Monitoring Group means a team to be
established by the Pan-Arab ARC within the PAEM
Secretariat to monitor operation of the PAEM.

el Ll 40835 (A a4 2a® s gl AB) ja (3 b
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Member States means all Arab states that are
signatories to this General Agreement and taking part
in the PAEM.
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Memorandum of Understanding (MOU) means the
document dated 6" April 2017 indicating the
commitment of the Arab countries named therein to the
regional electricity market.
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Cre Jaally Lo 5y S8l Ay yal) gl o) 330 ) i
oL eSU A lBY) (3 gual) JalS5 Ja]

Multilateral Contract means an agreement between
more than two PAEM Participants to trade a specified
quantity of capacity, energy or system service at prices
determined by the parties to the agreement.
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National Regulator means the person responsible in
each Member State for regulating the power sector of
that Member State, where there is a person vested with
specific responsibilities for such regulation, and in all
other cases means the governmental department in a
Member State with administrative responsibility for the
power sector.
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National TSO means the person designated by a
Member State to perform transmission system
operations and dispatch for the national electricity
system.
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Notice of Dispute has the meaning given in section
8.1.1.1.
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Observer States means eligible Arab countries that are
not signatories to this General Agreement, but who
may send a representative to attend the meetings of the
regional institutions of PAEM as observers.
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PAEM Secretariat: means the administrative body of
that name established by Pan-Arab ARC to serve the
PAEM, which shall be temporarily within the LAS
Secretariat. The Pan-Arab ARC may, in the future,
attach it to the Regional Market Faciltator or any
suitable entity, while considering the importance of
maintainnance of technical and administrative
independence of Market Monitoring Group defined in
this agreement, if decided to be merged with Regional
Market Facilitator or any other operating body
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Pan-Arab Advisory and Regulatory Committee or
Pan-Arab ARC means the entity that is responsible for
providing advisory and regulatory oversight of the
PAEM.

T il Zgal) s dmh spadiil) g A JLdSarY) Ay jal) il
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Pan-Arab Electricity Market or PAEM means the
regional electricity market regulated by the
Governance Documents.
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Pan-Arab Electricity Market Agreement or PAEM
Agreement means the agreement governing the
commercial aspects of the PAEM.
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Pan-Arab  Electricity = Market  Governance
Documents or PAEM Governance Documents
means this General Agreement, the PAEM Agreement,
the Arab Grid Code, the MOU and the Supporting
Documents.
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Pan-Arab Electricity Market Participant or PAEM
Participant means a person who is duly authorised to
participate in the PAEM.
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Party means any entity that is a signatory to this
agreement.
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Performance Standards means the Performance
Standards used to measure and assess the services
provided by or on behalf of Member States to PAEM
Participants.

Al g Ll 8 Aeaiiinall ¢ 1Y) julaa gy a1 laY) yulaa
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Person it includes the natural and legal person.
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Planning Statement means a statement setting out the
indicative expansion plan for generation and
transmission, including reserve margins.
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Regional Market Facilitator means the entity
established or assigned in accordance with the terms of
this Agreement in order to facilitate trade between two
or more Member States through an interconnected
transmission network and shall carry out all
responsibilities and duties set out in Article (3.5) of this
Agreement. The Regional Market Facilitator reports to
the Arab TSOs Committee. The decision relating to the
form and timing for formation of this entity will be
approved by the Ministerial Council based on a
recommendation filed by the Arab TSOs Committee
and reviewed by the Pan-Arab ARC.
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Publish means, in respect of a document or
information, to place that document or information on
the website of the PAEM Secretariat, the Regional
Market Facilitator or the Pan-Arab ARC, and
publication shall be interpreted accordingly.
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Regional Regulated Activities means activities for
which there are rules for their regulation set out in the
PAEM Governance Documents.
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Regulation Report means a report to be published
periodically by the Pan-Arab ARC on matters arising
in the PAEM where action may be required to resolve
the matter.
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Seller means a PAEM Participant who is selling
capacity, energy or a system service under a Bilateral
Contract or a Multilateral Contract.
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Sub-Region and Sub-Regional have the meaning
given in Section 2.2.2.
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Sub-Regional TSO means the person designated by
two or more owners of interconnection facilities to
perform transmission system operations, market
management or any other functions consistent with
PAEM governing institutions roles and responsibilities
mandated by the relevant owners of these facilities, for
a part of the transmission system traversing two or
more Member States. The roles and responsibilities of
the sub-regonal TSO shall be limited to the specific
facilities over which it has control as identified by the
owners. Acknowledgement of any new Sub-Regional
TSOs shall be based on a proposal from the Arab TSOs
Committee, reviewed by the Pan-Arab ARC and
approved by the Ministerial Council.
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Sub-Regional Regulator: means the entity designated
by countries to perform regulatory roles over the Sub-
Regional TSO. The regulatory role of the Sub-Regional
shall be limited to the specific facilities over which the
Sub-Regional TSO has control. Acknowledgement of
any new Sub-Regional Regulators shall be based on a
proposal from the Pan-Arab ARC and approved by the
Ministerial Council.
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Supporting Documents means any document
associated with implementation of a PAEM
Governance Document. Supporting Documents can be
initiated by any National TSO, Sub-Regional TSO or
Regional Market Facilitator for review by the Arab
TSOs Committee and approval by the Pan-Arab ARC.
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Suspended PAEM Participant means a PAEM
Participant that is the subject of a Suspension Order.
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Suspension Order means an order issued suspending
all or part of the rights of a PAEM Participant to
participate in the PAEM.
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Suspension Period means in relation to any non-
compliant Member State the period beginning with
receipt of a notice under section 8.2 and ending on the
date that the Suspended Member State complies in full
with the determination of arbitration pursuant to
section 8.1.11.
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Terminated PAEM Participant means a PAEM
Participant that is the subject of a Termination Order.
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Termination Order means an order issued
terminating the rights of a PAEM Participant to
participate in the PAEM.
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TSO means a transmission system operator
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1.2.1 Language

1.2.1.1 This Agreement is to be signed in two
languages - English and Arabic. If there is any conflict
between the two language versions the Arabic language
version shall prevail, unless the conflict is due to
inaccurancy of translation in which case an
independent party shall be assigned by Ministerial
Council to resolve the conflict.
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1.2.1.2 All notices to be issued in accordance with
section 13 shall be in the Arabic and English language.
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1.2.2 General Rules

dle alsai 2-2-1

In this agreement, save where the context otherwise
requires:

1.2.2.1 the singular includes the plural and vice versa
and reference to any gender includes a reference to all
other genders;
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1.2.2.2 a reference to a person includes a reference to
an individual, a partnership, a firm, a body corporate,
an unincorporated association or body of persons and
any agency or other instrument of a Member State;
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1.2.2.3 a reference to any enactment shall include
references to such enactment as amended,
supplemented or re-enacted;
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1.2.2.4 a reference to a section or Annex is, unless
indicated to the contrary, a reference to a section or
Annex of this General Agreement;
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1.2.2.5 except to the extent that the context otherwise
requires, any reference to this General Agreement or
any other agreement or document is a reference to it as
amended, supplemented or novated from time to time
and includes a reference to any document which
amends, completes or renews or is entered into, made
or given pursuant to or in accordance with any terms of
it;
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1.2.2.6 reference to "including™ and "include™ are to be
construed without limitation to the generality of the
preceding words.
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2. Background
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2.1 Effectivness and General Obligations
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2.1.1 This General Agreement shall become effective
upon the date of signature by seven or more Member
States. When this condition is met, the terms of this
General Agreement shall become binding on the
Member States which have signed this General
Agreement.
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2.1.2 This General Agreement shall continue to be
effective on the remaining Member States when the
subsequent withdrawal of a Member State reduces
below seven the number of Member States who have
signed unless following a recommendation of the Pan-
Arab ARC the Ministerial Council determines that
continuation of the PAEM is no longer feasible and
issues a directive terminating the PAEM.
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2.1.3 Eligible countries may subsequent to section
2.1.1 become Member States in accordance with
section 6 and the rights and obligations of such eligible
country will take effect on and from completion of the
procedures set out in section 6.
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2.1.4 Each Member State undertakes to ensure that
those persons established within its jurisdiction and
designated as a PAEM Participant or defined in the
PAEM Agreement as a party thereto:
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2.1.4.1 are given full power and authority to sign the
PAEM Agreement and to perform their obligations
under the PAEM Agreement and the Arab Grid Code;
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2.1.4.2 perform their obligations under the PAEM
Agreement and the Arab Grid Code and without
limitation to the generality of the foregoing ensure that
any Bilateral Contract or Multilateral Contract in
connection with the PAEM complies with the PAEM
Agreement and the Arab Grid Code;
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2.1.4.3 Act at all times in a manner consistent with the
PAEM Governance Documents.
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2.1.5 Notwithstanding section 2.1.4, Member States
may enter and may permit persons established within
their jurisdictions, to enter into Bilateral Contracts and
multilateral contracts which are not subject to the
PAEM Governance Documents provided that such
contracts have no adverse effect on the rights of other
Member States under this General Agreement.
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2.1.6 The Member States shall procure that their
representatives on the Arab TSOs Committee perform
their obligations under the PAEM Governance
Documents.
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2.1.7 The PAEM Secretariat is obligated to publish the
Arab Grid Code promptly upon its approval by the Pan-
Arab ARC.
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2.1.8 Each Member State shall be responsible for
ensuring that its national regulations are consistent with
the Arab Grid Code.
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2.1.9 Each Member State undertakes, to the extent it is
within its power so to do, to cause the Governing
Institutions to exercise their powers pursuant to the
General Agreement in a fair and transparent manner.
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2.1.10 Each Member State shall co-operate with other
Member States and execute and deliver such other
instruments and documents relevant to this General
Agreement and take such other actions as may be
reasonably requested from time to time by a Member
State in order to carry out the intended purposes of this
General Agreement and to evidence and confirm their
rights under this Agreement.
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2.1.11 Any request for documents or information under
this General Agreement must be for reasons to carry
out the intended purposes of this Agreement only
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2.2 Principles and Objectives of the PAEM
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2.2.1 The PAEM seeks to benefit the electricity
consumers of the Member States as follows:
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(a) Enable short term and long term optimisation of
electricity supply on a Pan-Arab Regional basis;
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(b) Achieve this by focusing, in the short to medium
term, on security (including cybersecurity),
reliability and stability of supply and
sustainability of operations and trade;
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(c) Enable electricity trade and exchange among
Buyers and Sellers of electricity not only within
their national markets, but in the markets of any
of the Member States, the Sub-Regional markets
and the PAEM on the basis of fair access and
competition; and
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(d) Promote public and private investment in large
generation and transmission projects of regional
significance based on the economies of scale that
the enlarged regional competitive market will
provide.
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2.2.2 For the purposes of this General Agreement the
term “Sub-Region” or “Sub-Regional” is used from
time to time to refer to a part of the PAEM. The
Member States may be grouped into Sub-Regions.
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The Parties acknowledge that the existing Sub-
Regional groups are:
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(a) GCC Interconnection Authority;
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(b) EIJLLPST Interconnection;
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(c) Maghreb Interconnection;
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2.3 Vision for the Evolution of the PAEM
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2.3.1 The Member States envisage a path towards
integration of the Pan-Arab Electricity Market
following a gradual but consistent and coherent
approach to the development of electricity trade and
market integration. In order to embark on the above
path this General Agreement establishes the regulatory
structure for the PAEM.
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2.3.2 Prior to coming into force of the PAEM
Agreement, the Member States shall procure that the
Regional Market Facilitator, the National TSOs and the
Sub-Regional TSOs conduct market testing activities.
In this regard a detailed market testing procedure will
be developed by the Regional Market Facilitator. Such
market testing shall assess:
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2.3.2.1 the operability of the systems and procedures of
the Regional Market Facilitator, the National TSOs, the
Sub-Regional TSOs and the PAEM Participants;
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2.3.2.2 whether the systems and procedures will enable
the Regional Market Facilitator, the National TSOs ,
the Sub-Regional TSOs to operate the PAEM in the
manner contemplated by the PAEM Agreement and the
Arab Grid Code; and
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2.3.2.3 Deficiencies and the extent to which they
require rectification to permit the Regional Market
Facilitator to commence operation.
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2.3.3 A Member State shall promptly notify the Pan-
Arab ARC of any proposal which it is developing, or
of which it is otherwise aware, for a new International
Interconnection to or from that Member State. This
notification will be provided no later than the date upon
which the decision is made to construct the new
International Interconnection.
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2.3.4 If a decision is made by a Member State to
construct a new International Interconnection to or
from that Member State, and another Member State
believes it will be negatively impacted by the decision,
that Member State shall have the right to plead its case
by filing a dispute under the dispute resolution
procedure in section 8 of this General Agreement.

59 ol eS Ty Ll 1)) e Ago 3431 1Y) 4-3-2
Lg)';i}_;zu:ﬁjqﬁ_abj«L@JAJE}_QA\M}?S\&B‘&;\J&J;
e sumall A gall Gl g 4 )l 13 G 5 Ll
s ool (B ol Gl a8 5k e LalS S
23a e 8 il a5l e Ul i J il ile o)

el Al

2.4 Main Features of PAEM
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2.4.1 Transactions in the PAEM shall be physically
supported and carried out through the infrastructure of
the transmission network, or grid, owned directly or
indirectly, or otherwise controlled, by the Member
States.

A8 yidall A jad) (3 sl & i) ae oy of cana 1-4-2
Ayl dgall Al (3 k e ed JS G laddii g ol Sl
e s ilie S LeShai ) ol eI Aalal) A0l ol Jaal)

e Joall ede jland o pEla

2.4.2 The PAEM management on a day-to-day basis is
entrusted to the Regional Market Facilitator. The
Regional Market Facilitator shall manage the
commercial aspects of the PAEM while the National
TSOs and the Sub-Regional TSOs shall manage
physical transactions on the grid within their own
countries or sub regions.
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2.4.3 The Pan-Arab ARC shall provide regulatory
oversight of the PAEM.
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2.4.4 The PAEM institutional structure is determined
by the PAEM Governance Documents.
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2.45 The PAEM Participants include Sellers and
Buyers from the Member States. PAEM Participants
are free to negotiate Bilateral Contracts and
Multilateral Contracts in the PAEM. PAEM
Participants must be designated by their Member States
and registered and authorised to participate in the
PAEM according to section 3.7.2
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2.4.6 The National TSOs shall provide all transmission,
system services and balancing energy necessary to
meet the needs of the domestic markets and any
transactions in the PAEM.

2.4.6 (a) The Sub-Regional TSOs shall provide all
transmission services necessary to meet the needs of
market transactions in their sub-regions and any
transactions in the PAEM.
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2.4.7 All PAEM Participants shall receive fair and open
access to the transmission networks of each Member
State at published terms, conditions and prices.
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2.5 Capacity Obligation

Each Member State shall be obligated to meet its
Capacity Obligation which is based on its peak
electrical demand plus a reserve margin. The Arab
TSOs Committee shall develop and recommend
criteria relating to the determination of a Member
State’s Capacity Obligation and submit the criteria to
the Pan-Arab ARC for review and approval. The Pan-
Arab ARC shall enforce compliance with Capacity
Obligation requirements consistent with the Rules
Enforcement procedure documented in Section 4 of
this General Agreement.
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2.6 Time and Currency of Transactions in the
PAEM
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2.6.1 A reference to time is a reference to prevailing
time in GMT+2.
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2.6.2 All financial transactions in the PAEM shall be
denominated in Euros or in Dollars.
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3. Organisation of the PAEM
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3.1 Description of Institutional Organisation
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3.1.1 The institutions of the PAEM are:
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3.1.1.1 The Arab Ministerial Council for Electricity, or
Ministerial Council;
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3.1.1.2 The Pan-Arab Advisory and Regulatory
Committee, or Pan-Arab ARC; to which the PAEM
Secterariat reports.
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3.1.1.3 The Arab TSOs Committee; the Regional
Market Facilitator reports to the Arab TSOs
Committee.
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3.1.2 The Ministerial Council, being an existing
council established prior to this General Agreement,
shall exercise final approval authority over certain
aspects of the PAEM in accordance with the
regulations governing its mode of operation. It is not
involved in the day-to-day operation of the PAEM. In
particular:
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3.1.2.1 The Ministerial Council shall be the forum at
which Member States:
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3.1.2.1.1 make any decisions required to be made by
the Member States pursuant to this General Agreement;
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3.1.2.1.2 receive and consider submissions from the
Pan-Arab ARC referred to the Ministerial Council;
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3.1.2.1.3 receive and consider recommendations of the
Pan-Arab ARC made pursuant to this General
Agreement.
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3.1.2.2 The circumstances in which the Pan-Arab ARC
may make submissions to the Ministerial Council shall
include any approval required to be obtained from the
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Ministerial Council pursuant to this General ilalall BN s3]
Agreement
3.1.2.3 On occasions when the Pan-Arab ARC fails to | iu L&t oY) aaalll Led 363 Al eylall 8 3-2-1-3

make a decision or recommendation within forty five
(45) days on a matter referred to it by the Arab TSOs
Committee or the Regional Market Facilitator, the
matter will automatically be referred to the Ministerial
Council for a decision.
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3.1.3 The Pan-Arab ARC is hereby established to
provide advice and regulatory oversight of the PAEM
in accordance with the provisions of section 3.3 and
forthwith upon this General Agreement becoming
effective in accordance with section 2.1.1. Those
Member States which have signed this General
Agreement shall take all necessary steps to procure that
the Pan-Arab ARC becomes operational so as to carry
out the responsibilities allocated hereunder.
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3.1.4 The Arab TSOs Committee is hereby established

for the purpose of coordination and cooperation with
National TSOs, Sub-Regional TSOs and the Regional
Market Facilitator and carrying other responsibilities in
accordance with the provisions of section 3.4 and
forthwith upon this General Agreement becoming
effective in accordance with section 2.1.1. Those
Member States which have signed this General
Agreement shall take all necessary steps to procure that
the Arab TSOs Committee becomes operational so as
to carry out the responsibilities allocated hereunder.
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3.1.5 The PAEM Secretariat shall conduct day-to-day
administrative tasks, facilitating the work of the
Ministerial Council, the Pan-Arab ARC and the Arab
TSOs Committee, monitoring and maintaining
comprehensive information systems and serving
corresponding needs of the Ministerial Council, the
Pan-Arab ARC and the Arab TSOs Committee.

The PAEM Secretariat shall conduct all tasks related to
payments, fees, penalties, fines, costs, guaranties etc.,
and shall open a special bank account for the PAEM
which will be managed through the PAEM
Secretariat’s internal procedures.
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3.1.6 The operational structure of the PAEM comprises
the Regional Market Facilitator, the National TSOs ,
and the Sub-Regional TSOs. The Regional Market
Facilitator is hereby established in accordance with the
provisions of this General Agreement. National TSOs
and Sub-Regional TSOs shall be responsible for the
day-to-day operation and management of the domestic
electricity markets of Member States and / or within the
sub-regions as applicable.
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3.1.7 There may be additional Sub-Regional TSOs in
addition to the current Sub-Regional TSOs in the
primary interconnected Arab sub-regions being
EINLLPST, GCC and Maghreb on the approval of the
Ministerial Council based on a recommendation made
by the Arab TSOs Committee and the Pan-Arab ARC.
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3.2 Governance Documents

£l gl S jidial) Ay al) (§ gead) daS s (339 2-3

3.2.1 The PAEM Governance Documents establish the
rules to be followed by the Member States and, through
the intervention of the Member States, by the
Governing Institutions.
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3.2.2 The Member States shall abide by the rules
documented in the PAEM Governance Documents.
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3.2.3 In the event of a conflict among the PAEM
Governance Documents, the hierarchical order is as
follows (in descending levels of importance):
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3.2.3.1 Level 1 — this General Agreement once signed
by the Member States;
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3.2.3.2 Level 2 - the PAEM Agreement;
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3.2.3.3 Level 3 - the Arab Grid Code;
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3.2.3.4 Level 4 — Supporting Documents for the PAEM
Agreement and the Arab Grid Code;
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3.2.3.5 Level 5 - the MoU that the Member States may
reference for the purpose of clarifying any aspect of the
arrangements for the PAEM set out herein.
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3.2.4 1t is intended that Member States will neither be
required to reform, nor impeded from reforming, their
domestic electricity markets. However, each Member
State agrees to issue all required laws, regulations and
directives in a form which will ensure compliance with
the PAEM Governance Documents and to take all
enforcement actions in case of failure of any party
within the Member State in meeting its obligations in
accordance with the applicable laws and regulations of
the relevant Member State.
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3.25 The PAEM Governance documents do not
abrogate legally binding contracts and interconnection
agreements entered into prior to the date on which a
Member State signs or accedes into this agreement,
whichever shall occur first. Such contracts and
agreements shall remain effective taking into
consideration clause 10 in the memorandum of
understanding concerning the existing
interconnections between Morocco and Spain. If there
Is a need to use these interconnections, this can be done
through a special agreement with the Kingdom of
Morocco under the supervision of market committees.
Otherwise:

if these contracts and agreements are inconsistent with
PAEM Governance Documents, best efforts shall be
made by the parties to such contracts and agreements
to operate within the terms and conditions of such
contracts and agreements in a manner that is most
consistent with the PAEM Governance Documents.
The parties to such contracts and agreements shall not
be allowed to extend the terms of the contracts and
agreements upon the expiry of the term of each contract
and agreement unless these contracts and agreements
are consistent with PAEM Governance Documents, the
concerned Member States shall procure that the Parties
to such contracts and agreements operate in a manner
that is consistent with the PAEM Governance
Documents.
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3.2.6 The rules documented in the Arab Grid Code
represent a goal to be achieved over time. It is not the
intent to require Member States to spend significant
amounts of capital upgrading their systems in the short
term, but rather to elevate their power systems to
international standards over time. The Arab Grid Code
will initially act as a guide until the market committees
have been formed and are operational. Within one year
of becoming operational, the Pan-Arab ARC will
review and appove the Arab Grid Code, and once
approved the Arab Grid Code will become mandatory.
If requested by a Member State, the Pan-Arab ARC
will establish a grace period to allow the Member
States the time deemed necessary to meet the full
requirements of the Arab Grid Code.

If situations arise that are causing an immediate
concern related to reliability and quality of supply in
the PAEM, the Pan-Arab ARC shall require the
Member State causing the problem to take action to
remedy the situation within a reasonable time frame.
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3.2.7 The Member States acknowledge that the PAEM
Agreement and the Arab Grid Code may be amended
without further amendment to this General Agreement
provided that the terms of the PAEM Agreement and
the Arab Grid Code do not conflict with the provisions
of this General Agreement as a result of such
amendment. Amendments to this General Agreement
shall be reflected as necessary in amendments to the
PAEM Agreement and the Arab Grid Code.
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3.3. PAEM Regulation — The Pan-Arab ARC
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3.3.1 Roles and Responsibilities
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3.3.1.1 The Pan-Arab ARC shall have the approval
authorities listed in Section 3.3.1.3
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3.3.1.2 An Interconnected Member State may contest
a decision of the Pan-Arab ARC by filing a protest with
the Ministerial Council when the Pan-Arab ARC
decision, if the Interconnected Member State is of the
opinion that the decision may have significant financial
consequences oOr sovereign repercussions on the
Interconnected Member State. When an Interconnected
Member State contests a decision of the Pan-Arab
ARC, it shall file its protest along with supporting
documentation with the Ministerial Council via the
PAEM Secretariat who will in turn submit a copy of the
protest to the Pan-Arab ARC and each Interconnected
Member State. The Interconnected Member States
shall have 45 days from the time of receipt of the
protest to submit their position on the protest. If the
majority of Interconnected Member States submit that
the protest should be upheld, the Ministerial Council
shall publish via the PAEM Secretariat that the Pan-
Arab ARC’s decision shall be overturned. If no such
majority is found, or if no Interconnected Member
State file a response within 45 days of receipt of the
protest, Pan-Arab ARC’s decision shall be considered
final and the Ministerial Council shall publish ARC's
decision via the PAEM Secretariat.
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3.3.1.3 The Pan-Arab ARC, in conjunction with PAEM
Secretariat and Market Monitoring Group, shall carry
out the following duties:
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3.3.1.3.1 Monitor compliance with this General
Agreement;
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3.3.1.3.2 Ensure that PAEM Participant behaviour and
the functioning of the PAEM is consistent with the
intent of this General Agreement;
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3.3.1.3.3 Review and approve methodologies for
setting fees and tariffs for Regulated Activities in the
PAEM proposed by the Arab TSOs Committee or the
Regional Market Facilitator or a Member State,
including each Member State’s transmission services
charge or sub-region transmission services charge
applicable to international transactions to the extent
that it benefits the PAEM;
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3.3.1.3.4 Ensure transmission services charges for
international transactions are applied in a fair and non-
discriminatory manner;
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3.3.1.3.5 Review and advise on proposed changes to
this General Agreement in accordance with Section 6
of this Agreement
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3.3.1.3.6 Review and advise on proposed changes to
the PAEM Agreement in accordance with Section 1.4.6
of the PAEM Agreement;
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3.3.1.3.7 Review and approve the Arab Grid Code and
subsequent proposals for changes to the Arab Grid
Code and supervise implementation thereof in
coordination with the Arab TSOs Committee and the
Regional Market Facilitator;
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3.3.1.3.8 Review and advise on proposals of the Arab
TSOs Committee for expansion of International
Interconnection facilities;
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3.3.1.3.9 Review and approve Capacity Obligation
criteria;
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3.3.1.3.10 Review and approve rules governing
allocation of International Interconnection capacity;
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3.3.1.3.11 Review and approve the methodology for
calculation of available transmission capacity;
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3.3.1.3.12 Review and approve the level of

unscheduled deviations within the PAEM:;
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3.3.1.3.13 Review and approve the charge rate for
unscheduled deviations within the PAEM;
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3.3.1.3.14 Review and approve the adjustment
mechanism for unscheduled deviations within the
PAEM:;
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3.3.1.3.15 Review and approve on credit obligations
and payment default procedures;
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3.3.1.3.16 Perform its obligations in relation to the
resolution of Disputes as set out in this General
Agreement, the PAEM Agreement and the Arab Grid
Code;
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3.3.1.1.17 Coordinate with the National and Sub-
Regional Regulators;
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3.3.1.3.18 Facilitate the development of the PAEM,;
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3.3.1.3.19 Review and approve proposals of the Arab
TSOs Committee and the Regional Market Facilitator
in respect of the targeted loss of load expectation,
forecasting accuracy, Capacity Obligations and grace
periods to achieve these target values;

(trmdial Ay el dialll Cls yiae Saic) 5 dxa) e 19-3-1-3-3
il (alaty Lo ApadBY) (5 5aall Ty a5 5 ey se S Jis dala
bl o il g ol i) 483 5 cJlaa¥) ladh Cilad gl Adagiiusall

(gl adll lli 3l ~Landl cl i

3.3.1.3.20 Advise Member States as required on policy
and regulatory issues relating to the evolution of the
PAEM;
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3.3.1.3.21 Liaise with all relevant persons so as to
ensure that its advice on matters raised by the Arab
TSOs Committee, a Regional Market Facilitator or a
Member State is communicated not only to the person
who raised the matter but also to all Member States;
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3.3.1.3.22 Review and approve the Performance
Standards proposed by the Arab TSOs Committee or a
Regional Market Facilitator and the date on which such
Performance Standards shall take effect.
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3.3.1.3.23 Determine and apply appropriate actions to
be taken as a result of a Regional Market Facilitator
failing to meet the Performance Standards;
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3.3.1.4 The Pan-Arab ARC is authorised to carry out
all acts, contracts and other actions required for
implementing its mandate to regulate the PAEM.
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3.3.1.5 In its capacity to ensure compliance with the
PAEM Governance Documents and to promote
development of the PAEM, the Pan-Arab ARC is
authorised to request audited accounting information of
PAEM Participants and the Governing Institutions.
The Pan-Arab ARC shall be provided by the Regional
Market Facilitator, the National TSOs, and the Sub-
Regional TSOs with all relevant information required
for investigation of allegations of market power abuse
and shall endeavor to establish a consensus on its
analyses and recommendations. If a consensus cannot
be reached, it shall issue separate reports, documenting
each individual PAEM Participant’s and Governing
Institution’s conclusions and recommendations, all
such documentation being regarded as Confidential
Information, and file such reports with the Ministerial
Council for review and approval of any
recommendations.

A a3 g0 ol YD (lans lenaliadal 3laia e 5-1-3-3
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3.3.1.6 The Pan-Arab ARC shall act in accordance with
Good Utility Practice.

A jii ) Ay el Aalll Gyt (6 o oy 6-1-3-3
gL b sl Gl i jlaall e Lol gia dsalaiill
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3.3.1.7 In the discharge of the roles and responsibilities
described in section 3.3.1.3, the Pan-Arab ARC shall:

8 32005l Ll g pana s Lo ) 5oy g Masa¥) Jasus 8 7-1-3-3
Lo Aarlaiil » 3y 5501 Ay pel) Ainl) Gy ((3-1-3-3 ) i

L

3.3.1.7.1 Recommend penalties and other enforcement
actions in cases of non-compliance or breach of the
PAEM Agreement or the Arab Grid Code;

Al i el a5 Sl s (a kA a sl 1-7-1-3-3
L padl (8 sl A8LEL JDAY) S o) 3V are CVLS
¢A 5al) AN ae ) 8 o el 4l AS JiiAl)

3.3.1.7.2 Review and approve the facilities that make
up the grid and International Interconnections;

A el Aal) e Al claiall aldie) y daal pe 2-7-1-3-3
tdsall oyl ASudi

3.3.1.7.3 Review and recommend proposals of the
Arab TSOs Committee for construction of new
International Interconnection facilities;

Ji dadail adial 4y ) daall) s jiia daal je 3-7-1-3-3
Dh—aly (Jall byl saaa il die L d3) Jsa ol yeS
el S

3.3.1.7.4 Review and approve accounting principles for
entities participating in the PAEM and ensure
consistency with International Financial Reporting
Standards issued by the International Accounting
Standards Board,;

Cleall iy uladl julad) sldicl s dnal o 4-7-1-3-3
eilosal a5 ol Sl AS il Aay pall (3 sl b AS Ll
L}QS_A.A e B‘)Jl_.aj\ 4,3]\.41\ Jg‘)ﬁﬂ\ J\A‘;:}f :\,ﬂ‘,ﬁ\ ‘)ﬁl.’.d\ oo

il ddadl e

3.3.1.75 Review and forward the
proposed transmission service
charges of international transactions along with its
recommendations to the Ministerial Council for

approval,

da il Jaill dend o sy Adla) s dnal 0 5-7-1-3-3
@l paladd)l i 8 il 4] al) el
¢leale Asd) ool

3.3.1.7.6 Investigate and analyze situations of potential
market power abuse;

Jaiaall JMai V) e 9w YA Jidati g 4l e 6-7-1-3-3
(Gl 33 3l
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3.3.1.7.7 Prepare periodic Regulation Reports
evaluating the status of PAEM development in meeting
its objectives.

Bl ) gl Al a8l 4y ) 93 ol yy )5 alae) 7-7-1-3-3
fledlaal (5a8ad 8 oLy eSU AS jilall dy sl

3.3.1.8 The Pan-Arab ARC shall monitor the
implementation of decisions taken by the Ministerial
Council in respect of matters referred to it hereunder.

481 e dpaamill 5 4y HLdi V) Ay ) daalll 555 8-1-3-3

Jilsall (i gl sl alaall (e 3 palaall ol )l s
&3\.:131.53\]\ Y TN 4...35\ sl

3.3.1.9 In order to discharge its responsibility to
monitor and investigate situations of potential market
power abuse the Pan-Arab ARC may establish a
Market Monitoring Group under its control to
investigate allegations of abuse by PAEM Participants
or any other act or behavior of PAEM Participants or
Governing Institutions that potentially constitute an
anti-competitive practice or that is contrary to the
principles and objectives of the PAEM. Annex 5
contains rules for such a Market Monitoring Group, to
be used by the Pan-Arab ARC as a guide (but with the
right of the Pan-Arab ARC to adopt other rules)
following establishment of the Market Monitoring
Group.

Gadaill 5 481 jall 8 Lt g ey ¢ Saia W) i (54 9-1-3-3
(B o—ual) (83 g8l 3 jal Jaisall S ¥l o g Y b
A8l (3058 L) Al 5 3y S g pal) il g
Ol 30l e all 8 (3aill L5 ylas s Cnt Jamy (3 5l
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Lcanlie il jlae JS035 38 AaSlal)l cilicu el sl (S LAl
A< il A el 3 el Calaa g falie callas ff A Ldliall
Gt Aalal) ac) il o (5 )Galdl (5 sty ol St
Lealatiil dpadanill o 4 )Liin) dall §san g o3 small 481 e
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3.3.1.10 The Pan-Arab ARC shall establish, maintain,
update and Publish:

gy Agapdatill 5 4 LT WY Ay el aalll 1555 10-1-3-3
ik be iy Cuaadg Jada

3.3.1.10.1 a list of all PAEM Participants and a list of
all filed Applications for Authorisation to Participate in
the PAEM;

el Bl (B S Ll aeny 4408 1-10-1-3-3
¢l HeSUAS jiiall Ay yall éﬂ\‘;Z\SJW\.}

3.3.1.10.2 a list of all PAEM Participants that will
cease to be PAEM Participants and the time that each
will cease to be a PAEM Participant;

gl Gyall b S L5l pan dails 2-10-1-3-3
f?g_'mds

3.3.1.10.3 a list of all PAEM Participants that are, or
are going to be, the subject of a Suspension Order and
the time at which the rights of each listed PAEM
Participant was, or will be, suspended;

el Gl B S i) apeny 44008 3-10-1-3-3
Qs yaY G saadn i ) o Caacaldl) ol KUK 35
tagia 2al g JS (9 gia iy g

3.3.1.11 This General Agreement requires that Member
States procure that PAEM Participants carrying on

el Y1 J sl e dalad) 2dlasy) oda b i 55 11-1-3-3
Clliny J 5l Gl Jahy 3 gaall b € 5L Laliial) (Jlaa

business in their respective Member States maintain Aol JS Call€l el 5 o ) 5l Aluadie
separate accounts to provide clear allocation of costs

for each activity.

3.3.2. Governance and Organisation palaiil) g dag gal) 2-3-3
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3.3.2.1 Notwithstanding the voting procedure for the
Pan-Arab ARC set out in Annex 3, whereby decisions
may be taken by a majority vote, a Member State may
refer any decision or recommendation (in respect only
of the advisory role of the Pan-Arab ARC) of the Pan-
Arab ARC within thirty (30) days of such decision or
recommendation to the Ministerial Council in order
that the decision or recommendation may be reviewed
and either confirmed, amended or revoked.

b Aagiall Gyl Clel ) e bl Gy aay 1-2-3-3
Yosalall 8315 sa LS dpagdaiil) 5 4y )Lt W) Ay yall Aiall
Y Jsm el smaI el ) jall Sl a) jean 531 (3
L alll e 3 j0ba dpa 51 5l )8l dind () suae Ao
e Lo (30) 0S5 JDA-aiall (5 JLaiu¥) [ gall G gy
sl Gelaall (N A a gl f A 138 s a

) sl abiaad ol oSl &5 (ha g Al yal

3.3.2.2 The Pan-Arab ARC does not have its own
administrative structure and will be supported by the
PAEM Secretariat.

The PAEM Secretariat shall handle all financial work
on behalf of The Pan-Arab ARC.

The PAEM Secretariat shall open a separate bank
account under the name of the Pan-Arab ARC that will
be managed by the PAEM Secretariat according to its
internal procedures.

L) SASs dpadail 5 4 HLaia¥) A jall Aiall G 2-2-3-3
AS jimall Ayl (5 suall Dl (e pey Jan Wil 5 Lo Ll
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L el Aiall) o Al el ) ) A8S (35l Al g
Akl 4y L)

Aall) ol s 5 ame s iy (5 5l Ll 50
Ledle) ja) s (3 gl 8Ll el g Aandaml) 5 25 L33 WY)
JBaliaall Adal

3.3.2.3 No member of the Pan-Arab ARC shall be
allowed to serve concurrently as a member of the Arab
TSOs Committee.

A i W) Ay pal) Aaalll 3 5 (Y 380 Y 3-2-3-3
il Ay yall Dl 5 Zialll o34 4y guiac (g cand) Apaaiil
el eSl Ja Al

3.3.2.4 The Pan-Arab ARC shall conduct itself in
accordance with the provisions of Annex 3.

A i) A pal) Al il sl 0 5S5  aa 4-2-3-3
(3) =Ll alsal (e e dpapkaiill

3.3.25 The Pan-Arab ARC shall report to the
Ministerial Council.

Adall at Apaadanill o 4y LYY Ay yal) Dl Jaet §-2-3-3
S350 Gl

3.3.2.6 In discharging its duties as mentioned herein,
the Pan-Arab ARC may create, whenever required,
sub-committees which shall report to it. The roles and
responsibilities of such sub-committees shall be
decided by the Pan-Arab ARC within the purview of
its roles and responsibilities defined in this General
Agreement.

38 55l Ledgas 3 W) e 3 6-2-3-3
(ot O Aalatill Ay L 3T V) A pal) Al ) sy ABLEEY)
aaaiy Leilal b cind Janidue 53 Glad c@lld Y1 Gallai LS
Gl il g 3asa s ) gl Ayl 4y LG W) A yall il
el Ll il ys ey ool e de il (Ll

el LEEY) i e (gl Apadaill 5 & LY

3.3.3 Financing

Jugaill 3-3-3

3.3.3.1 Each Member State will be responsible for
paying all costs that it incurs in relation to its
participation in the Pan-Arab ARC.

At “"“\}%JUE“Y\@)A\M\&L@SJLZA

3.3.3.2 The responsibility described in section 3.3.3.1
includes any additional costs incurred by a Member
State when acting as Chairman or Deputy Chairman in
accordance with Annex 3.

@I 1-3-3-3 ) 2l 8 saaaadll Al g 5dl) Jo§2-3-3-3
) aaia Lol 65 die 5 canl) A1 gal) Laann Al ) Call<s
(3) Galall 5 sl il f Asall
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3.3.3.3 To the extent that the Pan-Arab ARC deems
that additional financing is required to be paid by
Member States in order for the proper discharge of its
roles and responsibilities, it shall prepare a budget and
submit to the Ministerial Council for approval. The
Ministerial Council shall in rendering its approval also
determine the share of the budget to be paid by each
Member State.

Bandaiil g 4y Hl s WY A el Lalll G e 3-3-3-3
o (Sl Blia] g 5 iy slzme V) Jsall ol 5 )5 yum
ledle oy JiaY) saill e Ll g 5a s s ) sals g Sy
vie g Waleie W gl sl Galaal) ) Lgad 355 &5 ) ge 03 0
e iy 3 Al o)l el s 4531 pal) sl

A sall @lli 8 Lgady guiac A2 JS

3.3.3.4 Failure to pay in the amount and by the time
specified by the Ministerial Council will be treated as
a breach by a Member State of this General Agreement.

ot sthal aliall Moy gumall A1 gall ol ade yiny 4-3-3-3
LB 3gy Lea YOUA) (51l pulaall U8 (00 200l 28 5
Adal)

3.4 The Arab TSOs Committee

sl Sl Jai dakaif adial 4 adl Adpll) 4-3

3.4.1 Roles and Responsibilities

Sl el 5 ) 5aY) 1-4-3

3.4.1.1 The Arab TSOs Committee in conjunction with
Regional Market facilitator shall:

el Sl Ja5 dadail el Ay pall sallls Ll 1-1-4-3
Al algally alal) (8 puadl Japus 53 AlainaVL

3.4.1.1.1 encourage coordination and cooperation
among National TSOs; and Sub-Regional TSOs;

Aadail a3 G Lad @ stall 5 Gl a3 1-1-1-4-3
thae il Aty Jaill dakil ladia g dgila o) Jal)

3.4.1.1.2 promote market integration, reliability and

CalalaaY) Cpalls 48 5 gall 5 55—l JalSS 30305 2-1-1-4-3

security of supply, efficiency, and technical f ) ISV 5 3l
innovation;
3.4.1.1.3 coordinate between Member States | A< &) ki dawl el cac Y1 Jsall gl 3-1-1-4-3

implementation of network plans (for construction and
operation activities) by Member States;

¢eliac Y1 Jsall U8 e (el 5 £ LY Jlac

3.4.1.1.4 coordinate administration of Arab Grid Code
and issues arising from interface with network codes of
Member States;

U Jlall 5 Ay jal) AK0i) ) 5 5la) (Gausds 4-1-1-4-3
teliac V) Jsall 8 4S8l ) 8 e Jalail) e

34115 prepare Performance Standards and
procedures and submit for review and approval by the
Pan-Arab ARC (including without limitation
procedures submitted by the Regional Market
Facilitator pursuant to section 3.5.1);

Lalll J) i) g o)) o) jal s sulas dlac ) 5-1-1-4-3
o L) Lalaic |5 Lgtimal jal dpadasil] 5 4, L8014y =l
Lsc 5 (e el Gle) aY) ¢ paall Y JEL Jue e el

£(1-5-3 2l Tala aal8Y) (sl

3.4.1.1.6 prepare and submit for review and approval
by the Pan-Arab ARC Capacity Obligations to be
carried by Member States;

J cye 2 jiall 50l ol ) cilllata slac ) 6-1-1-4-3
A S ) B el Al Y Ly ol me S )
§LAJLQSQ“5 \.@i\’é‘ﬂ :\_IA;\M\}

3.4.1.1.7 prepare and submit for review by the Pan-
Arab ARC proposals for the construction and
expansion of International Interconnection Facilities.

Lol elisa & e sill g LY Cla e dlac] 7-1-1-4-3
Apaalaiill g &y HL i V) Ay pall alll ) Leagadd 5 4] 50l

tlginal sl

3.4.1.1.8 prepare and submit for review and approval
by the Pan-Arab ARC methodologies for calculating
tariffs and fees for Regulated Activities in the PAEM
and transmission services charges for international
transactions;

e s Gl pail) Qs Clongia dlac) 8-1-1-4-3
AS yidiall A padl (3 sl b dadaiall Aa ) e A g il
) el ) 5 A sl cDalaill Ja) Chladd a5y 5 oLy yeSU

taalaic ) 5 Lina) el dpaglaiill o 4y LEiaY) 4y jall daall)
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3.4.1.1.9 assess and make recommendations relating to
the need for changes to the Arab Grid Code;

Al gae ALl Glpa sl a5 5 anii 9-1-1-4-3
i o) A e ) g8 ool

3.4.1.1.10 review and submit for approval by the Pan-
Arab ARC changes to standards and other lower
hierarchy documents associated with the Arab Grid
Code;

Jedal) 51l g5 pubaal) e 0Ll daal e 10-1-1-4-3
Lgmn e 5 Ayl A0l e ) gy Aaleiall (5 AY) 3aY) e ygll
flaalaic Y duadatill 5 4y Laiay) Ay jall Lalll e

3.4.1.1.11 Review and approve an auction process for
International Interconnection capacity developed and
submit by the Regional Market Facilitator;

3508 o @l el el ja) aldiel g daal e 11-1-1-4-3
$AaadlY) (9 gudl Jass 5 (pa Adall 5 Banall A3) sall Loy )

3.4.1.1.12 research and development relating to
reliability and security of supply issues;

Ol s A8 58 e JAliaay Jadi el shaill 5 Canll 12-1-1-4-3
¢dalall hlalaa)

3.4.1.1.13 promote public acceptability of the PAEM;

Gs—ull alall (g jalaall Jgbll 33235 aca 13-1-1-4-3
(ols 5oSU AS il iyl

3.4.1.1.14 participate in the development of energy
policy relating to the PAEM,;

asi jall A8 Al oy 8 AS )Ll 14-1-1-4-3
¢e s Sl AS il Ay jall (3 5ully

3.4.1.1.15 make recommendations to the Pan-Arab
ARC for enforcement action to be taken against any
person in breach of this General Agreement;

A )i A el Al ) iy gl 085 15-1-1-4-3
s gl B 3LAT) & 3O Sy clel ja) ol ekl
¢aalal) Adlay) Callay

3.4.1.1.16 otherwise coordinate implementation of
decisions of the Ministerial Council and the Pan-Arab
ARC on matters related to the PAEM;

e B alall <l )yl Lars gawi oSl lae Lad 16-1-1-4-3
Ol Rl Ay S A yal) Al 5 51yl (ol

¢y 5SI A8 jitiall Loy yad) (3 gually Ailaiall Jilosal)

3.4.1.1.17 otherwise provide advice as required to the
Ministerial Council on issues relating to the
construction, operation and maintenance of any
International Interconnection in the PAEM; and

A allall (o ea 3 5 diall 20385 cell lac Lo 17-1-1-4-3
tol yeSU AS Jisiall Ay 2l (5 gl (A g0 Loy ) 6

3.4.1.1.18 propose changes to this General Agreement,
the PAEM Agreement and the Arab Grid Code to the
Pan-Arab ARC;

L a) 5 Aalal) L8y Joaad s e and 18-1-1-4-3

V) A pall A< Sl ae ) g ol jeSHAS 5 Sall Ay jall (3 gl
¢Aalatl) o 4y jLaany) Ay ) sl

3.4.1.2 In discharging the duties as mentioned in
section 3.4.1.1, the Arab TSOs Committee shall
coordinate with Member States with respect to
planning which shall include:

-3) ) 85 sSaall Lgwlgay g O J s 8 2-1-4-3
o e LeS) Ji Akl Jla il Dy jadl Dl 3l o(1-1-4
Al Jady g cdadaddl) i elac ) Jgall

3.4.1.2.1 collecting information from the Member
States pertaining to:

sl Y1 Jsal) e e gladdl e J g ianl) 1-2-1-4-3
(U ey

3.4.1.2.1.1 load forecast;

tJlaa) a5 1-1-2-1-4-3

3.4.1.2.1.2 generation and transmission expansion
program;

(il 1l b 8 sl a1 2-1-2-1-4-3

3.4.1.2.1.3 installed generation capacity;

A Al a5 5 )8 3-1-2-1-4-3
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3.4.1.2.1.4 Operating Reserve requirements;

bl hliaY) cilillic 4-1-2-1-4-3

3.4.1.2.2 assessing generation capacity reserves and
Member State Capacity Obligations;

Jsadh el 53l 5 2l il 5 )08 okl sl i 2-2-1-4-3
¢l gil) 5 508y Jeats Lasd eliac )

3.4.1.2.3 recommending rules and procedures as
required to determine the capability of installed
capacity resources, peak and energy demand, and
Publish these rules and procedures once approved by
the Pan-Arab ARC;

il calhll vie el a5 2ol @l da il 3-2-1-4-3
e ) Cllall ans g € 5all 5 08) jaliae LIS
Aalll e laalade ) axy Gle) jal¥lgae) sl Slls &3 5 dalal)

¢haadatill o 4 jLiiuy) Ay )

3.4.1.2.4 advising on matters affecting Member State
compliance and adherence to Capacity Obligations;

JUiialy alas 3 Jilsall J a5 ) siiall s 4-2-1-4-3
tley 2811 5 2l il 5508 el Y elac ) J sl

3.4.1.2.5 advising on the adequacy of the PAEM with
respect to reliability and quality of supply, reserves,
available  transmission  capacity,  transmission
congestion and power exchange flexibility;

L el Gl 6 liS (30 iy 5 pdiall a3 5-2-1-4-3
Clalae) 352 9 A8 5 e jlea (3laly Lagd ey jgSUAS i Gl
¢4dUal| da\__ﬁh})ﬁ} ;\.})@ﬁ\ Ju

3.4.1.2.6 advising Member States on load forecasting
accuracy, loss of load expectation, installed reserve
margins, and proposing short and long-term solutions
to operational problems and issues that may arise;

Clad 3 48y (i elazac Y1 Jall 5 ) sdiall apai 6-2-1-4-3
S el alial) (el g 5 Jlealy) oladh cilad 55 5 Jleal)
sls Al il JSUsiall (gaal) Al sha o5yl Jlall & hag

¢l 28 Jilise

3.4.1.2.7 recording information of any major
deviations from recommendations for corrective
actions relating to Capacity Obligations;

O Ay m s bl il gl e il laa Jiausi 7-2-1-4-3
el 5L A alal) A il il ) pa YL dalaiall Cilya sl

‘J..)j}ﬂ\ BJJ§

3.4.1.2.8 reviewing proposals relating to fees, charges,
tariff proposals relating to Capacity Obligations; and

iy jaill 5 iy slaall 5 p g Hll Dl yiie daa) e 8-2-1-4-3
‘J..)j}ﬂ\ B)Jg QLA\JJD Laldll

3.4.1.2.9 reviewing any required changes to the Arab
Grid Code.

A al ae @ e 4 slhe s ol dxal je 9-2-1-4-3
A el

3.4.1.3 In discharging the duties as mentioned in
section 3.4.1.1, the Arab TSOs Committee shall
coordinate with Member States with respect to
operations which shall include:

-4-3 2l A5 Sl aleall o e i 4 3-1-4-3
Jsal) e el yeSl) Jas dalail ool A jal) Asall) (G ¢1-1
roY) e ) Jaandill) Cllas ol elacy)

3.4.1.3.1 matters relating to the operational aspects of
the PAEM;

ool (5l i 201 ) sl Al ) 1-3-1-4-3
tely S AS yidal)

3.4.1.3.2 matters relating to the metering, accounting
and payment provisions in connection with the PAEM;

el s A ulaall 5 Gl HlSal dalaiall Bl 2-3-1-4-3
el jeSl A8 jiiall A yall (5 sully (3lat Lah

3.4.1.3.3 matters relating to the security and stability of
operations of the interconnected system including loss
of load expectation;

Aaghaie llae ) 8l gyl Adleid) Jilal) 3-3-1-4-3
tlaal) pladh a5 Gl 6 Lay Ly

3.4.1.3.4 coordination of maintenance schedules
affecting the PAEM,;

Gl e g Bl aall Jgas B 4-3-1-4-3
¢y 5eSU A8 jiiall Ay yall
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3.4.1.3.5 advising on the methodology for determining
the quantity of reserves that Member States should
maintain in order to meet their Capacity Obligation;

bl Y] AeS paat dungie Ol 3 ) plial) pai 5-3-1-4-3
el sl Lgde alial) elac ) Jall o iy ) Al il
el gill 3 a8 dalall Lgilal 3l

3.4.1.3.6 the determination and allocation of losses for

Bl (& OOlail) Yl (apadi s 31a3 6-3-1-4-3

transactions in the PAEM; ¢l yeSU A< yiiall Ay 2l
3.4.1.3.7 matters arising from time to time with respect | ac! 5o Glaiy Lad AY i g (e 405U Jlsal) 7-3-1-4-3
of the Arab Grid Code; ¢y jal) 405N

3.4.1.3.8 reviewing the methodologies to be applied for
calculating tariffs, rates and charges in the PAEM; and

Gl Lginli ) jdall Glngiall daa o 8-3-1-4-3
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5;\.,\)@.5“
3.4.1.3.9 investigating major faults related to the | &yl ddliall 5 <l clallaall & (38ail 9-3-1-4-3
PAEM. ;La)@SSHS yidial \:%T}g)d\
3.4.2 Governance and Organisation i) g 4aS gal) 2-4-3

3.4.2.1 The Arab TSOs Committee does not have its
own administrative structure and will be supported by
the PAEM Secretariat.

s oL el Jis dedail e il Ay pall Lall (o 1-2-4-3
€38 snd) el (e pedy Jamian s Les palis (510) IS

3.4.2.2 The Arab TSOs Committee shall report to the
Ministerial Council.

Can el el J8 dakail drfiad Dy jall Lall) Jani 2-2-4-3
BT o) ddalis

3.4.2.3 In discharging its duties as mentioned herein the
Arab TSOs Committee may create sub-committees
which shall report to it for the purpose of carrying out
specified delegated activities within the purview of the
roles and responsibilities of the Arab TSOs Committee
defined in this General Agreement.

oda (;% 3 Saall Lgalgas tm_ua}“ 3 NI ‘_g 3-2-4-3
oLl ol jgSl) U Aakail L el A pall Aiall gy AilisY)
sosal) Ala 1 3458 (15 Lkl ans Janie 3 ol
el Ay jal) Balll il gy waa g ) gal 2 gas 8 Ley R4l
) el AAEY) o3 b 520l L 5l Jis dalad

3.4.2.4 Without prejudice to the generality of section
3.4.2.3, in relation to the planning matters described in
section 3.4.1.2 and the operations matters described in
section 3.4.1.3, the Arab TSOs Committee may create
sub-committees in accordance with the following:

Glads Lagd ¢ (3-2-4-3 ) i) dya gamy JAY) (550 4-2-4-3
Gllee Jilia o(2-1-4-3) 2l 333 ) 5l Jasdasdll il wuay
(il A pall daall 5 gag ¢3-1-4-3 aull a3l ) Qe

olial (e sa LS de 8 (el eLaa) oy Jis dalasl

3.4.2.4.1 Each Member State will be represented on
any such sub-committee;

Lal gl A el Jins gime A 50 JS) S 1-4-2-4-3
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3.4.2.4.2 While each Member State may exercise its
discretion to select a person to participate in such sub-
committees based on its reasonable assessment of the
skills required by that person, a person with a
background in transmission system operations may be
most appropriate for operations matters and a person
with a policy and planning background may be most
appropriate for planning matters;
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3.4.24.3 In carrying out their duties such sub-
committees shall be entitled to request information
from the Member States which is reasonably necessary
to enable the sub-committees to meet the objectives set
out in this section 3.4.

g MYl G A de dl glalll 03¢] 329 3-4-2-4-3
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3.4.3 Rules of Procedure

43 aY) 2o 6l 3-4-3

3.4.3.1 The Arab TSOs Committee will conduct itself
in accordance with the provisions of Annex 4.

5 O el 5eSh) Ji3 Aadaif Jla il Ay el Lall 1-3-4-3
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3-4-4 Financing

Jisail) 4-4-3

3.4.4.1 Each Member State will be responsible for
paying all costs incurred by it in relation to its
participation in the Arab TSOs Committee.

Aileid) CaS) 1S gy 5 me A 53 JS Joadi 1-4-4-3
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3.4.4.2 The responsibility described in section 3.4.4.1
includes any additional costs incurred by a Member
State when acting as Chairman or Deputy Chairman in
accordance with Annex 4.
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3.4.4.3 To the extent that the Arab TSOs Committee
deems that additional financing is required for the
proper discharge of its roles and responsibilities it shall
prepare a budget and submit to the Ministerial Council
for approval. The Ministerial Council shall in rendering
its approval also determine the share of the budget to
be paid by each Member State.
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3.4.4.4 Failure to pay in the amount and by the time
specified by the Ministerial Council will be treated as
a breach by a Member State of this General Agreement.
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3.5 PAEM Administration and Operation — The
Regional Market Facilitator

B g — sl Sl AS jidial) g adl (3 gaal) Jihi g 30} 5-3
e lEY) (g gaud)

3.5.1 Roles and Responsibilities

il gipall g N 92¥) 1-5-3

3.5.1.1 The Regional Market Facilitator shall be the
market operator entity of the PAEM. The Regional
Market Facilitator shall facilitate commercial operation
of the PAEM in accordance with the PAEM Agreement
and the Arab Grid Code and shall ensure compliance
therewith.
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3.5.1.2 The Regional Market Facilitator is authorised
to carry out all acts, contracts and other actions
required to facilitate commercial operation of the
PAEM.
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3.5.1.3 The Regional Market Facilitator, in conjunction
with the National TSOs, and the Sub-Regional TSOs,
is responsible for regional electricity trade
coordination, billing and settlement in the PAEM based
on the principles of fairness, efficiency, safety and
transparency. The Regional Market Facilitator is
responsible for:
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3.5.1.3.1 Submitting procedures relating to PAEM
operation to the Arab TSOs Committee for review;

A pal) 3 sl Jia i Adlatiall le] ) o 1-3-1-5-3
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3.5.1.3.2 Conducting PAEM commercial operations in
conjunction with the National TSOs, and the Sub-
Regional TSOs using economic criteria, seeking to
maintain satisfactory levels of security, quality and
reliability;
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3.5.1.3.3 Reviewing and verifying in conjunction with
National TSOs and the Sub-Regional TSOs affected
thereby, the technical feasibility of Bilateral Contract
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and Multilateral Contract transactions; cal LY
3.5.1.3.4 Managing commercial transactions in the | i =l 5wl 8 iy Ll cdlaladll 3 )y 4-3-1-5-3
PAEM; tely 5eSU A< yidal)

3.5.1.3.5 Reviewing and advising on an auction
process for International Interconnection capacity
proposed by the Arab TSOs Committee;
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3.5.1.3.6 Administering the approved auction process
for International Interconnection capacity;
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3.5.1.3.7 Developing in conjunction with PAEM
Participants, , the National TSOs, the Sub-Regional
TSOs and the Arab TSOs Committee the Planning
Statement;
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3.5.1.3.8 Monitoring PAEM operation in conjunction
with the National TSOs and the Sub-Regional TSOs;
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3.5.1.3.9 In conjunction with, and based on information
provided by the National TSOs, developing and
Publishing approximate representative market prices
reflecting marginal production costs in each Member
State based on international fuel prices;
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3.5.1.3.10 Developing and Publishing representative
Bilateral Contacts for services that can be purchased
and sold in the PAEM;
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3.5.1.3.11 Providing PAEM Participants access to the
market database and methodologies used by the
Regional Market Facilitator, the national TSOs and the
Sub-Regional TSOs;
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3.5.1.3.12 Providing public access to non-Confidential
Information in the market database;
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3.5.1.3.13 Communicating the Planning Statement to
the Pan-Arab ARC, the Arab TSOs Committee, the
National TSOs, the Sub-Regional TSOs and PAEM
Participants once it has been accepted by the Arab
TSOs Committee and approved by the Pan-Arab ARC.

A )i A ) Al ) Japladsll Ly #8 5 13-3-1-5-3
i s el yeS Ji dadail  xdial Ay jal) daalll 5 dpalaiill
Lo il Aty Janl) dadal e ey Aol gl Jai) Akl
438 gall amy £y e SU AS i Sl Ay el (5 gl 3 S LA
e nalaic) 5 el e i dadail dx il Ay jel) aalll (e agle

Anaplatll g 4y HLEnaY) Ay jal) sl

3.5.1.4 The Regional Market Facilitator shall
coordinate with the National TSOs and sub-regoinal
TSOs and report on the status of construction,
operation and maintenance of International
Interconnections within the PAEM (including any
expansion thereof) in a safe, efficient, coordinated and
reliable manner and having regard to any directions
issued by the Arab TSOs Committee or the Pan-Arab
ARC.
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3.5.1.5 The Regional Market Facilitator shall comply
with the terms of the PAEM Agreement.
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3.5.1.6 The Regional Market Facilitator shall propose
to the Arab TSOs Committee and implement any
decisions of the Arab TSOs Committee, the Pan-Arab
ARC and the Ministerial Council related to the
following:

Galll ) la e a8y § 9l Jay iy 2285 6-1-5-3
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3.5.1.6.1 the methodology for the Capacity Obligation
and for the verification of compliance with such
obligation;

Al e 2SI 5 08N o) 3l A aladl Lagial) 1-6-1-5-3
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3.5.1.6.2 the methodology for determining charges to
be imposed in accordance with the PAEM Agreement;

L305Y By ()i Gl p sl 33a5 Lagie 2-6-1-5-3
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3.5.1.6.3 the rate of compensation for payment default
that will be applied, from time to time, under the PAEM
Agreement;
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3.5.1.6.4 the performance standards based on key
performance indicators as determined in conjunction
with Sub-Regionsal TSOs, National Regulators and
National TSOs;
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3.5.1.6.5 all charges and tariffs related to use of
International Interconnections pursuant to the PAEM
Agreement;
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3.5.1.6.6 any decision to take enforcement action
against any defaulting party under the PAEM
Agreement;
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3.5.1.6.7 amendments to the PAEM Agreement.
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3.5.1.7 The Regional Market Facilitator shall monitor
transfers of Scheduled Energy in the PAEM in
accordance with the PAEM Agreement;
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3.5.1.8 The Regional Market Facilitator shall
coordinate allocation of International Interconnection
Capacity in accordance with the PAEM Agreement;
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3.5.1.9 The Regional Market Facilitator shall consider
forecasts of load and related capacity requirements;
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3.5.1.10 The Regional Market Facilitator shall
determine in conjunction with National TSOs and the
Sub-Regional TSOs enforcement actions on any
default, including determining, imposing and
collecting the compensations incurred by any
defaulting party of Parties to the PAEM, in line with
the methodology proposed by the Arab TSOs
Committee, reviewed by the Pan-Arab ARC and
approved by the Ministerial Council.
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3.6 Sub-Regional TSOs
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3.6.1.1 Member States in a sub-region shall
collectively ensure that their Sub-Regional TSO has
control over the transmission system in its sub-region.
The Sub-Regional TSO shall in turn ensure that the
transmission owners in the sub-region receive
compensation for providing transmission management
services in the PAEM according to approved
transmission service charges with payments distributed
by the Regional Market Facilitator.
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3.6.1.2 without prejudice to their capacity to perform
transmission system operations, market management
or any other functions mandated by the relevant owners
of these facilities within their sub-region, the Sub-
Regional TSOs shall be responsible for directing
transmission operations in the sub-region for any
transactions in the PAEM that impact the sub-regional
electricity system of these Member States according to
the rules set out in the PAEM Agreement and the Arab
Grid Code.
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3.6.2 Roles and Responsibilities in the PAEM
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3.6.2.1 The Sub-Regional TSOs shall carry out all
duties and responsibilities designated to them in PAEM
Governance Documents, and without prejudice to the
generality of the aforementioned they shall, in
conjunction with the Regional Market Facilitator, be
responsible for providing transmission services in their
sub-region electricity systems including transactions in
the PAEM based on the principles of fairness,
efficiency, safety and transparency. Moreover, the Sub-
Regional TSOs are responsible for:
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3.6.2.1.1 Ensuring that adequate transmission capacity
is available to meet the short- and long-term demands
for transmission service in a reliable and secure
manner;
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3.6.2.1.2 Exchanging information with the National
TSOs and other Sub-Regional TSOs necessary to
ensure secure and efficient operation and the
coordinated development and interoperability of the
interconnected system;
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3.6.2.1.3 Ensuring non-discriminatory transmission
service for PAEM Participants;
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3.6.2.1.4 Submitting proposed charges to the Pan-Arab
ARC for use of the sub-region transmission system;
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3.6.2.1.5 Coordinating on a timely and regular basis
with the Regional Market Facilitator on available
transmission capacity including capacity on the
International Interconnections, as appropriate;
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3.6.2.1.6  Preserving the confidentiality  of
commercially sensitive information and promoting
greater efficiency in the sub-region electricity markets
and the PAEM;
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3.6.2.1.7 Conducting operation in conjunction with the
Regional Market Facilitator using economic criteria,
seeking to maintain satisfactory levels of security,
quality and reliability;
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3.6.2.1.8 Reviewing and verifying in conjunction with
the Regional Market Facilitator the technical feasibility
of Bilateral Contract and Multilateral Contract
transactions in the PAEM,;
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3.6.2.1.9 Developing in conjunction with the Regional
Market Facilitator and the Arab TSOs Committee the
Planning Statement setting out the indicative expansion
plan for generation and transmission, including reserve
margins;
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3.6.2.1.10 Entering into connection agreements with
owners/operators of connection facilities in their sub-
regional electricity system; and
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3.6.2.1.11 Providing technical information on the
facilities under their control to the Regional Market
Facilitator.
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3.6.2.2 Without prejudice to their Roles and
Responsibilities in accordance with the PAEM
Governance Documents, Sub-Regional TSOs may
carry out their roles and responsibilities in accordance
with their sub-regional governance documents.
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3.6.3 Minimum Requirements for Sub-Regional
TSOs
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3.6.3.1 A Sub-Regional TSO shall have a Board of
Directos who will appoint a Chief Executive Officer,
or CEO, and will have a technical and administrative
structure under the direction of the CEO.
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3.6.3.2 The CEO will be responsible for the day-to-day
operation of the Sub-Regional TSO.
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3.6.4  Sub-Regionl and

Organisation

TSO Governance
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3.6.4 Each Sub-Regional TSO is responsible for
establishing proper governance and organisation taking
into consideration the following as guiding principles:
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3.6.4.1 The duties of the CEO- with reference to Board
of Directos where necessary - shall include:
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3.6.4.1.1 Selection of the managers and staff for the
administrative and technical structure of the Sub-
Regional TSO;
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3.6.4.1.2 Authorisation of
permanent or temporary staff;

the engagement of
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3.6.4.1.3 Approval
developed for
structure;

of documents and reports
the technical and administrative

il ISl el Ly il 55 ) e 468 sl 3-1-4-6-3
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3.6.4.1.4 Ordering of audits;
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3.6.4.1.5 Approval of proposals from within the Sub-
Regional TSO for changes to the PAEM Agreement,
standards and procedures, and subsequent submission
of these reports and proposals to the Pan-Arab ARC;
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3.6.4.1.6 Formulation of an annual
operation;

budget for
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3.6.4.1.7 Evaluation of bids and award of contracts for
procurement of equipment, software, buildings,
consulting and related items under the approved annual
budget;
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3.6.4.1.8 Review and approval of models to be used for
operations;
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3.6.4.1.9 In relation to technical studies on minimum
performance and security and quality criteria:
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3.6.4.1.9.1 Such studies shall be submitted in draft
form to the Arab TSOs Committee for its review and
subsequent submission to the Pan-Arab ARC for
approval;
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3.6.4.1.9.2 Following receipt of such approval, the
CEO may approve and implement the
recommendations of such studies.
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3.6.4.1.10 Approval of technical studies other than
those referred to in section 3.6.4.1.9.
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3.6.42 The Sub-Regional TSO technical and
administrative structure will have units such as legal
affairs advisory, program management, operation
management, commercial  management, data
processing technology management and administrative
management, all reporting to the CEO.
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3.6.4.3 Sub-Regional TSO Internal Procedures
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3.6.4.4 The CEO shall make decisions based on the
internal procedures (with reference to Board of
directors where necessary) of the Sub-Regional TSO,
which may include the following:
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3.6.4.4.1 Designation and removal of managers;

faed Je 5 On el G 1-4-4-6-3

3.6.4.4.2 Development and approval of the budget for
operations;
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3.6.4.4.3 Functions and organisation of the units of the
technical and administrative structure;
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3.6.4.4.4 Guidelines and procedures to elaborate and
make public Planning Statements.
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3.6.5 Sub-Regional TSO Budget and Financing
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3.6.5.1 The budget for the Sub-Regional TSO shall be
developed by the CEO.
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3.6.5.2 The development and approval process for the
budget shall be based on the internal regulations of the
Sub-Regional TSO.
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3.6.5.3 The Sub-Regional TSO’s establishment
resources will come from the Member States of that
Sub-Region.
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3.7 National TSOs
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3.7.1 Roles and Responsibilities in the PAEM
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3.7.1.1 The National TSOs, in conjunction with the
Regional Market Facilitator, are responsible for
electricity dispatch in their domestic electricity systems
including transactions in the PAEM based on the
principles of fairness, efficiency, safety and
transparency. The National TSOs are responsible for:
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Rl b oSl 5 Ji 150 Al 5 nn cpasliY) 35
B pall Gyl 3 OLalall I 3 ey age) sl ol jeS)
Al 5 5Ll 5 Alandl e e el el oS0 AS 51 5al)

s Lo A g e dida o) Jaal) kil glaiia Janiy 5 4883

3.7.1.1.1 Ensuring that adequate transmission capacity
is available to meet the short- and long-term demands
for transmission service in a reliable and secure
manner;
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3.7.1.1.2 Balancing the domestic electricity system on
a moment-to-moment basis taking into account
exchanges with other Member States in the PAEM;
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3.7.1.1.3 Ensuring adequate System Services to
maintain the reliability of the domestic electricity
systems, taking into account exchanges with other
Member States in the PAEM;
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3.7.1.1.4 Exchanging information with the National
TSOs and Sub-Regional TSOs of other interconnected
systems necessary to ensure secure and efficient
operation and the coordinated development and
interoperability of the interconnected system;
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3.7.1.1.5 Ensuring non-discriminatory transmission
service for PAEM Participants;
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3.7.1.1.6 Submitting proposed charges to the Pan-Arab
ARC for use of the domestic transmission system;

A ) el Aol ) A il g ) b 5 6-1-1-7-3
¢ olnall Jail) alai alasin dyalaiill

3.7.1.1.7 Submitting proposed charges to the Pan-Arab
ARC for the provision of balancing energy;
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3.7.1.1.8 Coordinating on a timely and regular basis
with the Regional Market Facilitator on available
transmission capacity including capacity on the
International Interconnections, as appropriate;
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3.7.1.19 Preserving the confidentiality  of
commercially sensitive information and promoting
greater efficiency in the domestic electricity markets
and the PAEM;
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3.7.1.1.10 Conducting operation and dispatch in
conjunction with the Regional Market Facilitator using
economic criteria, seeking to maintain satisfactory
levels of security, quality and reliability;
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3.7.1.1.11 Reviewing and verifying in conjunction with
the Regional Market Facilitator the technical feasibility
of Bilateral Contract and Multilateral Contract
transactions in the PAEM;
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3.7.1.1.12 Developing in conjunction with the
Regional Market Facilitator and the Arab TSOs
Committee the Planning Statement setting out the
indicative expansion plan for generation and
transmission, including reserve margins;
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3.7.1.1.13 Entering into connection agreements with
owners/operators of connection facilities in its
domestic electricity system; and

aldie v Sia /Sl o day ) ) o)y 13-1-1-7-3
folaall el oSl alas 8 Lay )l

3.7.1.1.14 Providing technical information on the
facilities under its control to the Regional Market
Facilitator.
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3-7-2 PAEM Participants
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Authorisation

s il

3.7.2.1 The electricity markets in the Member States are
at various stages of unbundling, ranging from no
unbundling at all (i.e., full vertical integration with one
entity performing all functions in the electricity sector)
to full unbundling (i.e., separate companies for
generation, transmission, distribution, supply and
system/market operation). It is not the intent that all
Member States reform their power sectors. Neither is it
the intent that reform of the power sectors of the
Member States be impeded.
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3.7.2.2 There will be two categories of PAEM
Participant:
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3.7.2.2.1 Sellers, which might include vertically-
integrated utilities, traders, or generators; and
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3.7.2.2.2 Buyers, which might include vertically-
integrated utilities, generators, traders, or wholesale
consumers including distributors, suppliers or large
consumers directly connected to the transmission
system of a Member State.

)SS@:\—UAAJ‘ 5;1-))45“ )ﬂuj&u\&u‘jﬁm‘ ji Q—wi)
OSlei ) SLS 5 053 ) 5all 5l (50 sl agiay Alenll
e 51 5 i) iy y3hge S e ol

3.7.2.3 No person may participate in the PAEM unless
that person has authorisation from the Member State in
which that person is established and has been
authorized by the Pan-Arab ARC to do so pursuant to
this section 3.7.2.
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3.7.2.4 No person shall be authorised to participate in
the PAEM unless the Pan-Arab ARC is satisfied:
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3.7.2.4.1 that the participant workstation of such person
complies with all applicable technical requirements set
forth in the Arab Grid Code and such person
successfully completes such testing and permits such
inspection as the Pan-Arab ARC may require for the
purposes of testing or inspecting whether the person’s
participant workstation meets all applicable technical
requirements set forth in the Arab Grid Code;
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3.7.2.4.2 on the basis of the execution of a Credit
Support agreement that the person satisfies the credit
requirements set forth in the PAEM Agreement
applicable to all PAEM Participants; and
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3.7.2.4.3 that the person agrees to be bound by the
PAEM Agreement.
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3.7.25 A person who wishes to be authorised to
participate in the PAEM must file a completed
Application for Authorisation to Participate.
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3.7.2.6 The Application for Authorisation to Participate
shall be accompanied by the non-refundable application
fee established from time to time by the Pan-Arab ARC
to defray the costs of processing the application.
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3.7.2.7 The Pan-Arab ARC shall, within fourteen days
of receiving an Application for Authorisation to
Participate, or within such longer period of time as may
be agreed with the applicant, advise the applicant of any
further information or clarification which is required in
support of its application.
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3.7.2.8 If the further information or clarification which
is requested by the Pan-Arab ARC pursuant to section
3.7.2.7 is not provided within twenty one days of the
request, or within such longer period of time as may be
agreed with the applicant, the applicant will be deemed
to have withdrawn the Application for Authorisation to
Participate and will forfeit its application fee.
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3.7.2.9 The Pan-Arab ARC shall, within twenty-eight
days of receipt of the application, or of the further
information or clarification requested under section
3.7.2.7, whichever is the later, by order authorise the
applicant to participate in the PAEM on such terms and
conditions as the Pan-Arab ARC considers appropriate,
if:

it is satisfied that the applicant meets the requirements
set out in this section 3.7.2 and the applicant signs the
Accession Agreement included in Annex 2 of the
PAEM Agreement.
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3.7.2.10 A PAEM Participant shall promptly advise the
Pan-Arab ARC of any circumstance that results or is
likely to result in a change in the information provided
in the Application for Authorisation to Participate or in
any updates thereto.
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3.7.2.11 Upon being advised of a change in the
information  provided in the Application for
Authorisation to Participate or in any of the updates
thereto, the Pan-Arab ARC shall, within twenty eight
days of receipt of the change in information, or within
such longer period of time as may be agreed with the
applicant, by order authorise the applicant to
participate in the PAEM on such terms and conditions
as the Pan-Arab ARC considers appropriate, if it is
satisfied that the applicant meets the requirements set
out in this section 3.7.2.
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3.7.2.12 If the Pan-Arab ARC is not satisfied that an
applicant meets the requirements set out in this section
3.7.2, the Pan-Arab ARC shall, within twenty eight
days of receipt of the change in information, or within
such longer period of time as may be agreed with the
applicant, by order deny the applicant authorisation to
participate in the PAEM.
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3.7.2.13 The terms and conditions for authorization
must be unified and published on the Pan-Arab ARC’s
website. The Pan —Arab ARC must carry out its duties
in a fair and non-discriminatory manner.
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3.7.2.14 A person who wishes to dispute an order of the
Pan-Arab ARC made pursuant to section 3.7.2 may
approach the Member State in which it is established
and request such Member State to invoke on its behalf
the dispute resolution procedures set forth in this
General Agreement.
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3.7.3 Rights and Obligations

Gl 5N 5 358 3.7-3

3.7.3.1 A PAEM Participant shall have all rights
provided in the PAEM Agreement, including, but not
limited to, the following:
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3.7.3.1.1 Purchase or sell electrical energy in the
PAEM on a non-discriminatory basis;
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3.7.3.1.2 Request additions to the grid to increase the
possibility of transactions, and/or to improve the
quality of service;
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3.7.3.1.3 Request that the Regional Market Facilitator
review the results of any financial transaction in which
the PAEM Participant believes an error in calculation
has been made;
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3.7.3.1.4 Present proposals for changes to the PAEM
Agreement and the Arab Grid Code;
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3.7.3.1.5 Be consulted on proposed changes to the
PAEM Agreement and the Arab Grid Code;
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3.7.3.1.6 Appeal any unresolved disputes according to
the dispute resolution procedure defined in the PAEM
Agreement and the Arab Grid Code; and

el jaY 5 Lt Juads o e 35 61 3 (aball 6-1-3-7-3
AS yisall Ay yall (3 gl 4881 8 500m 0l e ) 33 8 Juadl
(g ) A 20 B g oy 5l

3.7.3.1.7 Present evidence in the case of sanctions
imposed upon it in relation to the PAEM.
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3.7.3.2 A PAEM Participant shall comply with,
observe and perform any duties and obligations
imposed on it by the PAEM Agreement and the Arab
Grid Code including, but not limited to:
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3.7.3.2.1 Providing prompt payment of charges for
services due to the Regional Market Facilitator and the
Pan-Arab ARC that may result from the PAEM
Agreement or the Arab Grid Code;
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3.7.3.2.2 Providing prompt payment for charges
resulting from its operations in the PAEM,;
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3.7.3.2.3 Allowing access to its installations to
representatives designated by the Regional Market
Facilitator or the Pan-Arab ARC for inspections as
provided for in the PAEM Agreement and the Arab
Grid Code;
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3.7.3.2.4 Installing communications, metering and
commercial metering equipment as may be required by
the PAEM Agreement and the Arab Grid Code;
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3.7.3.2.5 Maintaining levels of Credit Support as may
be required by the PAEM Agreement; and
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3.7.3.2.6 Paying penalties as provided for in this
General Agreement following the procedure of
evidence and appeal.
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3.7.3.3 A PAEM Participant shall be bound by and be
fully responsible for all acts or omissions of its
personnel, service providers or other agents, and will
be solely responsible and liable for the due
performance of its obligations.
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3.7.3.4 A PAEM Participant shall make all payments
related to charges , fees , costs , fines , penalties ,
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guarantees etc.... to the PAEM Secretariat. .small ALl
3.7.4 National Regulators Osaiba gl ) galaial) 4-7-3
3.7.4.1 Background L8 1-4-7-3

3.7.4.1.1 Each Member State shall ensure effective and
efficient operation of its domestic electricity system
relevant to transactions in the PAEM.
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3.7.4.1.2 The National Regulators shall ensure that
PAEM Participants, the National TSOs and the Sub-
Regional TSOs are treated in a fair and
nondiscriminatory manner.
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3.7.4.1.3 Each Member State shall identify its National
Regulator and verify that it has sufficient regulatory
control over its domestic electricity system to ensure
compliance of the PAEM Participants under its control
with the rules and the discharge of the responsibilities
set out in section 3.7.2.
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3.7.5 Roles and Responsibilities in the PAEM
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3.7.5.1 The National Regulators shall be responsible
for regulating domestic electricity transactions relevant
to the PAEM based on the principles of fairness,
efficiency, safety and transparency.

The National Regulators shall be responsible for:
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3.7.5.1.1 Monitoring mechanisms that deal with
transmission congestion and emergencies within the
national electricity systems that are relevant to the
PAEM,;
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3.7.5.1.2 Monitoring the performance of the national
transmission entities;
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3.7.5.1.3 Monitoring and reporting information
relating to interconnections, grid use, and capacity
allocation as provided by the National TSOs;
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3.7.5.1.4 Monitoring and ensuring that there is no
cross-subsidization between transmission activities and
other activities in the national electricity systems;
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3.7.5.1.5 Monitoring and reporting on the extent to
which the National TSOs complete their tasks and are
in compliance with PAEM rules relating to third-party
access, congestion, and interconnection management
on the national electricity systems;
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3.7.5.1.6 Ensuring that transmission and generation
investment plans for the national electricity systems are
reported and consistent with region-wide investment
plans;
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3.7.5.1.7 Ensuring that the national TSOs report
information pertaining to network security and
reliability in the national electricity systems;
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3.7.5.1.8 Establishing network security and reliability
rules for the national electricity systems consistent with
the Arab Grid Code;
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3.7.5.1.9 Monitoring transparency of transactions
relating to the PAEM.
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3.7.5.2 The National Regulators shall cooperate at the
regional level with the Pan-Arab ARC.
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4.1 Introduction dadia 1-4

4.1.1 This section sets out the rules pursuant to which
the Pan-Arab ARC, subject to approval by the
Ministerial Council, shall monitor, assess and enforce
compliance with the PAEM Agreement and the Arab
Grid Code, including by means of the issuance of non-
compliance letters, the imposition of financial
penalties, the issuance of Suspension Orders and the
issuance of Termination Orders, and the taking of such
other enforcement actions as provided for in the PAEM
Agreement and the Arab Grid Code.
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4.1.2 If a Member State requires an exemption to any
of the terms and conditions of this General Agreement,
the Member State shall make a submission to the Arab
TSOs Committee documenting the exemption needed,
the reasons why the exemption is justified, the
approach that should be followed for making the
exemption, and the period of time for which the
exemption is requested. The Arab TSOs Committee
shall review the submission and submit it along with its
recommendation to the Pan-Arab ARC. The Pan-Arab
ARC shall review and submit its recommendation to
the Ministerial Council for approval. If the Ministerial
Council approves the exemption, it shall so notify the
Member State and identify the reasons why it has
granted the exemption. If the Ministerial Council does
not approve the exemption, it shall so notify the
Member State and identify the reasons why the
exemption has not been granted.
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4.1.3 When a rule in the PAEM Agreement or the Arab
Grid Code has been breached by a PAEM Participant,
a National TSO, or a Sub-Regional TSO or the
Regional Market Facilitator, the Pan-Arab ARC shall
issue a non-compliance letter or impose a financial
penalty, depending on the severity of the breach. In the
case where it has been determined that a PAEM
Participant has abused its market power position,
extraordinary measures may be taken based on a
recommendation by the Pan-Arab ARC and approved
by the Ministerial Council.
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4.1.4 When it becomes unlawful for the Regional
Market Facilitator, a National TSO, or a Sub-Regional
TSO to comply with any of its obligations under the
PAEM Agreement or the Arab Grid Code, the Pan-
Arab ARC shall take such further action as it deems
appropriate under the PAEM Agreement or the Arab
Grid Code subject to approval by the Ministerial
Council.
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4.1.5 When a PAEM Participant has failed to pay
money due for payment by the payment due date, or it
becomes unlawful for a PAEM Participant to comply
with any of its obligations under the PAEM Agreement
or the Arab Grid Code, the Pan-Arab ARC shall issue
a Suspension Order subject to approval of the
Ministerial Council.
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4.1.6 When a PAEM Participant has failed to remedy
to the Pan-Arab ARC’s satisfaction the event leading
to a Suspension Order, the Pan-Arab ARC shall
consider the need to issue a Termination Order subject
to approval by the Ministerial Council.
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4.1.7 When a PAEM Participant has been found to be
in breach of the PAEM Agreement or the Arab Grid
Code on a persistent basis, the Pan-Arab ARC shall
consider the need to issue a Termination Order subject
to approval by the Ministerial Council.
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4.1.8 The PAEM Participant, the National TSO, and
the Sub-Regional TSO or the Regional Market
Facilitator that is in non-compliance shall have the
right to plead its case in front of the Pan-Arab ARC
before a financial penalty is issued.
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4.1.9 The PAEM Participant, the National TSO, and
the Sub-Regional TSO or the Regional Market
Facilitator that is in non-compliance shall have the
right to plead its case in front of the Ministerial Council
before a Suspension Order or a Termination Order is
issued.
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4.1.10 A guideline for the level of financial penalties to
be levied by the Pan-Arab ARC shall be approved by
the Ministerial Council and Published by the PAEM
Secretariat.
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4.1.11 When the persons referred to in section 4.1.10
are assessing penalties, consideration of the costs
resulting from the non-compliance shall be taken into
account with penalty levels set high enough to act as a
deterrent to further non-compliance.

(10-1-4 )audl 8 agall Hliall (alail) ()5S Levie 11-1-4
Al oSl ) 8 3AY) iy (ilel Jad) i 23y
oA Al o aid S Clal 2 auza g an ol ) pae e

4.1.12 Payment of financial penalties will be made to
the PAEM Secretariat in the manner prescribed by the
Pan-Arab ARC, and may be included in a PAEM
Participant’s settlement statement.
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4.1.13 The Pan-Arab ARC shall undertake such
monitoring activities in coordination with the Regional
Market Facilitator, the National TSOs and the Sub-
Regional TSOs as it considers necessary to determine
whether PAEM Participants, the National TSOs and
the Sub-Regional TSOs and the Regional Market
Facilitator are complying with the PAEM Agreement
and the Arab Grid Code.
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4.2 Procedures Concerning Alleged Breaches
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4.2.1 This section will not apply to the issuance of a
Suspension Order or a Termination Order which will
be governed by the provisions of sections 4.4 and 4.5,
respectively.
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4.2.2 Where the PAEM Agreement or the Arab Grid
Code provide for consequences or sanctions in respect
of a breach by a PAEM Participant, a National TSO,
and the Sub-Regional TSOs or the Regional Market
Facilitator of a particular rule or rules, those
consequences or sanctions will apply in the
circumstances and in the manner provided for in the
relevant sections of the PAEM Agreement and the
Arab Grid Code in addition to such sanctions as may
be imposed pursuant to this section 4.

o el yeSHAS i Gall Ay jall (3 goud) 4B Ciial e 2-2-4
ool Bl giall el e el 4843 ac ) &
sl il ol Jaall dadail Jafie of (5 5ull b e g ddllaa
LY S5l dedail e e g Apagl8Y) Jaall dekal Jx e
Gl (Aima 2o 8 gl sacldl alY) (3 gaall a5l due Al
3 giall g8 aasall JS a5 VAl 8 il gial) o el o2
2o gy el eI AK i aall Ay yall (3 goal) ALE) e ALl i3
il 13 Wb gy 585 8 il g (gl ) ALYl Ay el AS0))

(4)

4.2.3 If the Pan-Arab ARC considers, on its own
initiative or upon receipt of written information from
any person, that a PAEM Participant, a National TSO,
and the Sub-Regional TSOor the Regional Market
Facilitator may have breached or may be breaching the
PAEM Agreement or the Arab Grid Code, and that if
the breach is established, it would be appropriate that a
sanction or sanctions be imposed, the Pan-Arab ARC
shall notify the PAEM Participant, the National TSO,
and the Sub-Regional TSO or the Regional Market
Facilitator of:
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4.2.3.1 details of the alleged breach and of the time
within which the breach must be remedied:;
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4.2.3.2 details of the evidence on the basis of which the
Pan-Arab ARC considers that the PAEM Participant,
the National TSO , the Sub-Regional TSOs or the
Regional Market Facilitator may have breached or may
be breaching the PAEM Agreement or the Arab Grid
Code;
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4.2.3.3 details of the sanctions which may be imposed
if the breach is established,;
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4.2.3.4 the time within which the PAEM Participant,
the National TSO, the Sub-Regional TSO or the
Regional Market Facilitator may make written
representations in response to the allegations; and
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4.2.3.5 the right of the PAEM Participant, the National
TSO, the Sub-Regional TSO or the Regional Market
Facilitator to request a meeting with the Pan-Arab ARC
to discuss the matter.
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4.2.4 After consideration of any representations made
by the PAEM Participant, the National TSO, the Sub-
Regional TSO or the Regional Market Facilitator, the
Pan-Arab ARC may:
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4.2.4.1 determine that the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator has not breached the PAEM
Agreement or the Arab Grid Code;

Lalail Jadia 5l 3 sudl 3@ jlia) dallas pae ) 55 1-4-2-4
Ly g o dae el AnaddY) Jaull Aadail JaGia ol dgila gl Jaill
b sleSIAS i Gl Ay jall (3 5l AAEY LpalEY) § 5l

¢Ay =) A0 ac | 68

4.2.4.2 determine that the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator is in breach of the PAEM
Agreement or the Arab Grid Code;
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4.2.4.3 request that the PAEM Participant, the National
TSO, the Sub-Regional TSO or the Regional Market
Facilitator provide further information in relation to the
alleged breach; or
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4.2.4.4 conduct such further investigation into the
matter as it determines appropriate.
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4.2.5 Where a PAEM Participant, the National TSO,
the Sub-Regional TSO or the Regional Market
Facilitator has requested a meeting, the Pan-Arab ARC
shall not make a determination in the case until such
reasonable opportunity has been given.
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4.2.6 A PAEM Participant, a National TSO, a Sub-
Regional TSO or the Regional Market Facilitator shall
comply with any request for information made by the
Pan-Arab ARC.
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4.2.7 Where the Pan-Arab ARC determines that a
PAEM Participant, the National TSO, the Sub-
Regional TSO or the Regional Market Facilitator has
breached the PAEM Agreement or the Arab Grid Code,
it may by order do any one or more of the following:
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4.2.7.1 direct the PAEM Participant, the National TSO,
the Sub-Regional TSO or the Regional Market
Facilitator to do, within a specified period, such things
as may be necessary to comply with the PAEM
Agreement and the Arab Grid Code;
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4.2.7.2 direct the PAEM Participant, the National TSO,
the Sub-Regional TSO or the Regional Market
Facilitator to cease, within a specified period, the act,
activity or practice constituting the breach;
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4.2.7.3 impose additional or more stringent record
keeping or reporting requirements on the PAEM
Participant, the National TSO, the Sub-Regional TSO
or the Regional Market Facilitator;
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4.2.7.4 issue a non-compliance letter;
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4.2.7.5 impose financial penalties indicating the time
within which payment of the financial penalty must be
made, provided that no such penalties will be imposed
unless it is satisfied that the breach could have been
avoided by the exercise of due diligence or that the act
was intentional; or
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4.2.7.6 take such other action as may be provided in
respect of the rule in the PAEM Agreement or Arab
Grid Code that has been breached.
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4.2.8 An order imposing financial penalties will create
an obligation to pay the amount stated in the order and
such amount may, without prejudice to any other
manner of recovery available at law, be recovered
accordingly.
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4.2.9 Failure to comply with an order of the Pan-Arab
ARC constitutes a breach of the PAEM Agreement and
the Arab Grid Code.
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4.3 Non-compliance Letters and Financial Penalties
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4.3.1 This section sets out the manner in which the Pan-
Arab ARC will issue non-compliance letters and fix
financial penalties to be imposed on PAEM
Participants, National TSOs, , Sub-Regional TSOs or
the Regional Market Facilitator for breaches of the
PAEM Agreement or the Arab Grid Code.
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4.3.2 Where the breach of the PAEM Agreement or the
Arab Grid Code provides for the imposition of a
sanction, the Pan-Arab ARC shall:
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4.3.2.1 determine the level of non-compliance;
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4.3.2.2 determine the rate of recurrence of non-
compliance;

4.3.2.3 based on the determinations made in sections
4.3.2.1 and 4.3.2.2, determine whether to issue a non-
compliance letter or impose a financial penalty; and
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4.3.2.4 where a determination is made to impose a
financial penalty, fix the amount of the penalty in
accordance with section 4.3.6.

(6-3-4) xill T

4.3.3 The Pan-Arab ARC shall determine the level of
non-compliance as follows:
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4.3.3.1 Level 1 will be a minor breach determined
where the PAEM Participant, the National TSO, the
Sub-Regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code and where it
has, on its own initiative, informed the Pan-Arab ARC
on a timely basis of the non-compliance, the reasons
for non-compliance and the manner in and the time
within which such non-compliance will be remedied,
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4.3.3.2 Level 2 will be a significant breach determined
where the PAEM Participant, the National TSO, the
Sub-Regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code and has
failed to inform the Pan-Arab ARC of the non-
compliance on its own initiative and on a timely basis
but, at the Pan-Arab ARC's request and within the time
specified in the request, informs the Pan-Arab ARC of
reasons for non-compliance and the manner in which
and the time within which such non-compliance will be
remedied; and
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4.3.3.3 Level 3 will be a serious breach determined
where the PAEM Participant, the National TSO, the
Sub-Regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code, has failed to
inform the Pan-Arab ARC of the non-compliance on its
own initiative and on a timely basis, and has failed to
respond to the Pan-Arab ARC's request within the time
specified in the request, for a statement of the reasons
for such non-compliance and of the manner in which
and the time within which such non-compliance will be
remedied.
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4.3.4 The Pan-Arab ARC shall determine the rate of
recurrence of non-compliance based on the frequency
and duration with which the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator has been found to be in breach of the
PAEM Agreement and the Arab Grid Code.
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4.3.5 Where the Pan-Arab ARC has determined that the
applicable sanction is the issuance of a non-compliance
letter, it shall issue a non-compliance letter to the
PAEM Participant, the National TSO, the Sub-
Regional TSO or the Regional Market Facilitator.
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4.3.6 Where the Pan-Arab ARC has determined that the
applicable sanction is the imposition of a financial
penalty, it shall impose on the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator a financial penalty within the ranges
Published from time to time by the Pan-Arab ARC. The
range of financial penalties to be imposed will be
approved by the Ministerial Council.
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4.3.7 In fixing the amount of the financial penalty
within the ranges described in section 4.3.6, the Pan-
Arab ARC shall have regard to:
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4.3.7.1 the circumstances in which the breach occurred;
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4.3.7.2 the severity of the breach;

¢dallaal 305 da y2 2-7-3-4

4.3.7.3 the extent to which the breach was inadvertent,
negligent, deliberate or otherwise;
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4.3.74 the length of time the breach remained
unresolved;
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4.3.7.5 the actions of the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator on becoming aware of the breach;
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4.3.7.6 whether the PAEM Participant, the National
TSO, the Sub-Regional TSO or the Regional Market
Facilitator disclosed the matter to the Pan-Arab ARC
on its own or whether it was prompted to do so;
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4.3.7.7 any benefit that the PAEM Participant, the
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator obtained or expected to obtain as a
result of the breach;
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4.3.7.8 any previous breach by the PAEM Participant,
the National TSO, the Sub-Regional TSO or the
Regional Market Facilitator;
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4.3.7.9 the impact of the breach on other PAEM
Participants;

60 sl 8 oY) S il e ddladl i 9-7-3-4

4.3.7.10 the impact of the breach on the PAEM as a
whole; and
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4.3.7.11 such other matters as the Pan-Arab ARC
considers appropriate.
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4.3.8 Where the breach of the PAEM Agreement or the
Arab Grid Code specifies more than one sanction, the
Pan-Arab ARC may impose all of the sanctions so
specified provided that no financial penalty may be
imposed in respect of a breach for which the Pan-Arab
ARC has issued a non-compliance letter unless.
Nothing will prevent the Pan-Arab ARC from
imposing a financial penalty for failure by a PAEM
Participant, a National TSO, a Sub-Regional TSO or
the Regional Market Facilitator fails to remedy a
breach in respect of which a non-compliance letter has
been issued within the time specified in that non-
compliance letter or if there is any repetition or
continuation of such breach.Sub-Regional.
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4.3.9 Where a PAEM Participant, a National TSO, a
Sub-Regional TSO or the Regional Market Facilitator
has committed a breach for which no sanction is
specified, or it has failed to comply with an order, the
Pan-Arab ARC shall, without prejudice to any other
enforcement action that may be provided for in the
PAEM Agreement or the Arab Grid Code, impose a
financial penalty the amount of which will be fixed by
the Pan-Arab ARC having regard to the criteria and
factors set forth in this section 4.3, where applicable.
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4.3.10 The Pan-Arab ARC may impose on a PAEM
Participant, a National TSO, a Sub-Regional TSO or
the Regional Market Facilitator a financial penalty in
excess of the amount otherwise provided for in this
section 4.3, where:
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4.3.10.1 the PAEM Participant, the National TSO, the
Sub-Regional TSO or the Regional Market Facilitator
has committed a breach while a declaration that the grid
is in an emergency operating state was in effect;
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4.3.10.2 the PAEM Participant, the National TSO, the
Sub-Regional TSO or the Regional Market Facilitator
committed a breach while a declaration that PAEM
market operations have been suspended was in effect;
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4.3.10.3 the Pan-Arab ARC determines that the impact
of the breach on the PAEM is particularly severe; or
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4.3.10.4 the rate of recurrence of non-compliance by
the PAEM Participant, the National TSO, the Sub-
Regional TSO or the Regional Market Facilitator with
the PAEM Agreement and the Arab Grid Code is of
such frequency or duration as to warrant the imposition
of a higher financial penalty.
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4.3.11 An additional financial penalty may be imposed
in respect of a breach of the PAEM Agreement or the
Arab Grid Code for which a financial penalty has
already been imposed if a PAEM Participant, a
National TSO, the Sub-Regional TSO or the Regional
Market Facilitator fails to remedy the breach in respect
of which a financial penalty has been imposed within
the time specified or that there is a repetition of such
breach.
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4.4 Suspension Orders

ALY ) 5l 4-4

4.4.1 Each of the following is an Event of Default in
relation to a PAEM Participant:
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4.4.1.1 the PAEM Participant does not pay any money
due for payment by it under the PAEM Agreement or
the Arab Grid Code by the due date;
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4.4.1.2 the PAEM Secretariat does not receive payment
in full of any amount claimed under any credit support
in respect of the PAEM Participant within two days
after the due time for payment of that claim;
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4.4.1.3 the PAEM Participant fails to provide Credit
Support required to be supplied under the PAEM
Agreement within the time required;
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4.4.1.4 a licence, permit or other authorisation
necessary to enable the PAEM Participant or its Credit
Support provider to carry on their respective principal
business or activities is suspended, revoked or
otherwise ceases to be in full force and effect as a result
of breach by the PAEM Participant or its Credit
Support Provider;
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4.4.1.5 the PAEM Participant or its Credit Support
provider ceases or threatens to cease to carry on its
business or a substantial part of its business;
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4.4.1.6 the PAEM Participant or its Credit Support
provider enters into or takes any action to enter into an
arrangement, composition or compromise with, or an
assignment for the benefit of, all or any class of their
respective creditors or members or a moratorium
involving any of them without the approval of the Pan
—Arab ARC.
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4.4.1.7 the PAEM Participant or its Credit Support
provider states that it is unable to pay from its own
money its debts when they fall due for payment;
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4.4.1.8 a receiver, or person having a similar or
analogous function under the laws of any relevant
jurisdiction, is appointed in respect of any property of
the PAEM Participant or its Credit Support provider
which is used in or relevant to the performance by the
PAEM Participant or its Credit Support provider of its
obligations under the PAEM Agreement;
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4419 an administrator, liquidator, trustee in
bankruptcy or person having a similar or analogous
function under the laws of any relevant jurisdiction is
appointed in respect of the PAEM Participant or its
Credit Support provider, or any action is taken to
appoint such person;
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4.4.1.10 an application is made for the winding up or
dissolution or a resolution is passed or any steps are
taken to pass a resolution for the winding up or
dissolution of the PAEM Participant or its Credit
Support provider;
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4.4.1.11 the PAEM Participant or its Credit Support
provider is wound up or dissolved, unless the notice of
winding up or dissolution is discharged,;

A8 il A yall sl (8 LS Bpeal ol s 11-1-4-4
sl Al jaa) il ol le (ALY decd adia 5l oy 5eSU
¢Jall

4.4.1.12 the PAEM Participant or its Credit Support
provider is taken to be insolvent or unable to pay its
debts under any applicable legislation; and
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4.4.1.13 the PAEM Participant ceases to satisfy any
material requirement imposed upon it as a condition of
its authorisation to participate in the PAEM.
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4.4.2 A PAEM Participant shall notify the Regional
Market Facilitator and the Pan-Arab ARC immediately
upon the earlier of becoming aware of any
circumstance that may give rise to or of the occurrence
of an Event of Default.
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4.4.3 Where an Event of Default has occurred, the Pan-
Arab ARC shall:

Balll e ety (DAY GV e Alla Ciia Lo e 3-4-4
anlatil) 5 4 i) Ay el

4.4.3.1 issue to the PAEM Participant a default notice
specifying the alleged default and requiring the PAEM
Participant to remedy the default within such time as
may be specified in the default notice; and/or
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4.4.3.2 if it has not already done so, make claim upon
any Credit Support held in respect of the obligations of
the PAEM Participant for such amount as the Pan-Arab
ARC determines represents the amount of any money
actually or contingently owing by the PAEM
Participant under the PAEM Agreement or the Arab
Grid Code.
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444 A PAEM Participant may remedy an Event of
Default:

JYAY) Ala @l & Ll ) gas 4-4-4

4.4.4.1 by paying all monies due for payment by it
under the PAEM Agreement, together with any
amounts determined by the Pan-Arab ARC to have
been incurred by it by reason of the default; and

Ay a8 5 agle Taat il ald) 2818 b YA (0 1-4-4-4
S il (sh (M ALY el S AS il A o) 55l
138 Gy LS a3 sl Ayl 5 4y HLii WV gyl daall

B EQY

4.4.4.2 by providing additional Credit Support which
complies with the requirements specified in the PAEM
Agreement.
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4.4.5 Notwithstanding that the Event of Default may
have been remedied by the PAEM Participant, the Pan-
Arab ARC may, where it considers that it is in the
interests of preserving the integrity of the PAEM,
impose such conditions on a PAEM Participant to
participate in the PAEM as it determines appropriate
including, but not limited to, the conditions noted in
section 4.4.7.
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4.4.6 If an Event of Default is not remedied within the
time specified in the default notice or within such
longer period as may be agreed to in writing by the Pan-
Arab ARC, it may subject to the approval of the
Ministerial Council issue a Suspension Order
suspending or restricting all or any of the PAEM
Participant’s rights to participate in the PAEM. The
Suspension Order will specify the right of the
suspended PAEM Participant to request a hearing
before the Ministerial Council to show cause why the
Suspension Order should be lifted or modified. The
Suspension Order shall also specify the right of the
suspended PAEM Participant to request that the Pan-
Arab ARC stay the operation of the Suspension Order
pending the outcome of the requested hearing.
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4.4.7 The Pan-Arab ARC shall lift a Suspension Order
in accordance with and subject to the terms and
conditions specified in the order. The Pan-Arab ARC
will also lift a Suspension Order if the event which
triggered its issuance is remedied and there are no other
Events of Default in existence with respect to the
suspended PAEM Participant and may, as a condition
of lifting a Suspension Order, impose such conditions
on the authorisation of the PAEM Participant to
participate in the PAEM subject to approval by the
Ministerial Council including, but not limited to:
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4.4.7.1 establishing a more frequent continuing
schedule of payments than would otherwise be the case
under the PAEM Agreement; or
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4.4.7.2 imposing more stringent Credit Support
requirements than would otherwise be the case under
the PAEM Agreement.
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4.4.8 Following the issuance of a Suspension Order, the
Pan-Arab ARC may do one or more of the following to
give effect to the Suspension Order subject to approval
by the Ministerial Council:
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4.4.8.1 order the Regional Market Facilitator to reject
any Bilateral Contacts or Multilateral Contracts
submitted by the Suspended PAEM Participant;
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4.48.2 order the Regional Market Facilitator to
withhold the payment of any amounts otherwise due to
the Suspended PAEM Participant under the PAEM
Agreement or the Arab Grid Code; or
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4.4.8.3 make such further order or issue such directions
to the Suspended PAEM Participant as determined
appropriate.
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4.4.9 The Pan-Arab ARC may at any time and upon
notice to the suspended PAEM Participant, extend,
suspend or lift a Suspension Order in accordance with
terms and conditions of the Suspension Order.
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4410 The Pan-Arab ARC shall, immediately
following issuance of a Suspension Order, issue a
public announcement that the rights of the Suspended
PAEM Participant to participate in the PAEM have
been suspended or restricted, including details of the
suspension or restriction. The Pan-Arab ARC will issue
a public notice promptly after a Suspension Order is
lifted, suspended, extended, modified or stayed.
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4.4.11 From the time the Ministerial Council approves
issuance of a Suspension Order, the Suspended PAEM
Participant is ineligible to participate in the PAEM to
the extent specified in the Suspension Order, until such
time that the Pan-Arab ARC notifies the suspended
PAEM Participant, all other PAEM Participants, the
National TSOs, the Sub-Regional TSOs and the
Regional Market Facilitator that the Suspension Order
has been lifted or stayed.
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4.4.12 The Suspended PAEM Participant shall comply
with the terms of the Suspension Order issued to it. A
Suspended PAEM Participant will also comply with
any order relating to it, including any directions or
arrangements which may be made for the purpose of
giving effect to the Suspension Order.
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4.4.13 A Suspended PAEM Participant will remain
liable for all of its obligations as a PAEM Participant
other than as expressly provided in its Suspension
Order. Issuance of a Suspension Order will not affect
any liability or obligation of a Suspended PAEM
Participant for the payment of any monies to the
Regional Market Facilitator, the Pan-Arab ARC or any
other person which was incurred or arose under the
PAEM Agreement or the Arab Grid Code:
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4.4.13.1 prior to the date on which the Suspension
Order was issued; or
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4.4.13.2 during any period in which the operation of the
Suspension Order has been stayed, regardless of the
date on which any claim relating thereto may be made.
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4.4.14 A Suspended PAEM Participant may, within
seven days of the date of issuance of a Suspension
Order, request a hearing to show cause why the
Suspension Order should be lifted or modified and
request that the operation of the Suspension Order be
stayed pending the outcome of the requested hearing.
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4.4.15 Within thirty-five days of receipt of a request
made pursuant to section 4.4.14, the Ministerial
Council shall conduct a hearing providing the
Suspended PAEM Participant with a reasonable
opportunity to show cause why the operation of the
Suspension Order should be stayed.
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4.4.16 In determining whether to stay the operation of
a Suspension Order, the Ministerial Council shall
consider:
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4.4.16.1 the public interest;
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4.4.16.2 the effect on the PAEM and on the secure and
reliable operation of the grid,;
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4.4.16.3 the merits of the Suspended PAEM
Participant’s request that the Suspension Order be
lifted or modified;
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4.4.16.4 the possibility of harm to any person;
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4.4.16.5 the balance of convenience.
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4.4.17 Where the Ministerial Council determines that a
stay of the operation of the Suspension Order is
warranted, it will so order and operation of the
Suspension Order will be stayed until such time as an
order is made.
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4.5 Termination Order

S al 54

4.5.1 The Pan-Arab ARC may, subject to approval of
the Ministerial Council, by Termination Order
terminate a PAEM Participant's right to participate in
the PAEM where a suspended PAEM Participant is the
subject of a Suspension Order that provides for the
suspension of all of its rights to participate in the
PAEM:
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45.1.1 if the Suspended PAEM Participant has not
remedied the Event of Default which triggered the
issuance of the Suspension Order to the satisfaction of
the Pan-Arab ARC within twenty-eight days of the
receipt of notice of the Suspension Order;

A sdl Ayl ) B 5d) ae 13 1-1-5-4
S DAY Al &l e 48l &5 (A o gall ey Sl
Lalll 4y Joii 6al) JSall Galagy) ) B s a ) Cands
e Loy (o mide 5 Al DA Apaalaill 5 & )Lt ) A el

eyl )8 jlad) Dl

4.5.1.2 where the Suspended PAEM Participant has
notified the Pan-Arab ARC that it is not likely to
remedy such Event of Default.
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4.5.2 The Pan-Arab ARC may, subject to approval of
the Ministerial Council and subject to allowing a
reasonably sufficient period of time for the actions
permitted by sections 4.5.3.2 and 4.5.3.3, by
Termination Order terminate a PAEM Participant’s
right to participate in the PAEM if a PAEM Participant
has been found to be in breach of the PAEM Agreement
or the Arab Grid Code on a persistent basis.
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4.5.3 Where the Pan-Arab ARC intends to issue a
Termination Order, it shall give the PAEM Participant
notice of its intention to do so. The Pan-Arab ARC
shall provide copies of the notice to the Regional
Market Facilitator and the Ministerial Council. The
notice will specify:
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4.5.3.1 the grounds upon which the Termination Order
is proposed to be issued and details of any evidence on
which the Pan-Arab ARC is relying in support of its
intention to issue the Termination Order;
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4.5.3.2 the time within which the PAEM Participant
may make written representations as to why the
Termination Order should not be issued; and
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4.5.3.3 the right of the PAEM Participant to request a
hearing before the Ministerial Council to show cause
why the Termination Order should not be issued.

ot Sl AS idall A jall (3 gudl) (8 G LA 3 3-3-5-4
Ll Gl 51 Gulaall alal g L) duda e calla

L) el sl dimi ) b L) aiiay

4.5.4 Following expiry of the time noted in section
4.5.3.2, and after consideration of any representations
made by the PAEM Participant, the Ministerial Council
may:

i a0 9¢2-3-5-4 2l 8 3aaaal) Sadll Ll day 4-5-4
AS jiiall ) (3 sl b LA (e Faiall a8 A6LS
160 sl Oalaall ) ga ol yeSU

45.4.1 issue the Termination Order; or
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4.5.4.2 make such order as it determines appropriate.
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4.5.5 Where the PAEM Participant has requested a
hearing, the Ministerial Council shall conduct a hearing
providing the PAEM Participant with a reasonable
opportunity to show cause as to why a Termination
Order should not be issued against it. In such case, a
determination shall not be made until such hearing has
been held.
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4.5.6 Upon a Termination Order being made in respect
of a PAEM Participant, all of its rights to participate in
the PAEM will be terminated.
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4.5.7 The Pan-Arab ARC shall, immediately following
the issuance of a Termination Order, issue a public
announcement that the rights of the Terminated PAEM
Participant to participate in the PAEM have been
terminated.
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45.8 A Terminated PAEM Participant shall remain
subject to and liable for all of its obligations and
liabilities that were incurred or arose under the PAEM
Agreement and the Arab Grid Code prior to the date on
which it ceases to be a PAEM Participant regardless of
the date on which any claim relating thereto may be
made.
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4.5.9 A Terminated PAEM Participant who wishes to
be readmitted as a PAEM Participant will be required
to re-apply for authorisation to participate in the PAEM
in accordance with the provisions of this General
Agreement. The Pan-Arab ARC may impose such
terms and conditions on the right of the PAEM
Participant to participate in the PAEM as it determines
appropriate in the circumstances and on a basis
consistent with those imposed on previously
Terminated PAEM Participants having regard to the
circumstances applying to those Terminated PAEM
Participants, whether or not such terms and conditions
are otherwise applicable to other PAEM Participants.
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4.6 Officers and Agents
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4.6.1 If any director, officer, employee partner or agent
of a PAEM Participant, a National TSO, a Sub-
Regional TSO or the Regional Market Facilitator does
any act or refrains from doing any act which if done or
omitted to be done, as the case may be, by a PAEM
Participant, a National TSO, a Sub-Regional TSO or
the Regional Market Facilitator would constitute a
breach of the PAEM Agreement or the Arab Grid
Code, such act or omission will be deemed to be the act
or omission of the PAEM Participant, the National
TSO, the Sub-Regional TSO or the Regional Market
Facilitator.
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4.7 Continuing Obligations

Bl cilal 5N 7-4

4.7.1 Notwithstanding any enforcement action which
may be taken pursuant to this section 4, each Member
State shall ensure that all persons established in or
owned by such Member State (including without
limitation a PAEM Participant, a National TSO, a Sub-
Regional TSO or the Regional Market Facilitator)
continue to perform the obligations allocated to them
by the PAEM Governance Documents.
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5. Membership
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Countries that are eligible to participate in the PAEM
are listed in Annex 1. The countries that have signed
this General Agreement are Member States. Eligible
countries that have not signed this General Agreement
may send their representative to attend the meetings of
the regional institutions of PAEM as Observer States.
An Observer State can submit an application for status
as a Member State and will become a signatory to this
General Agreement upon approval of the application
by the Ministerial Council and upon signature of an
Accession Agreement in the form described in Annex
2.
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6. Duration, Amendments and Withdrawals
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6.1 This General Agreement will continue in force
without limitation of time and notwithstanding any
change in circumstances, in regulatory or in sector
structure which may occur each Member State shall
procure that all persons under its control shall work to
achieve the objectives and vision set out in the MOU
and this General Agreement.
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6.2 Proposals to amend any provision shall be reviewed
by the Pan-Arab ARC and a recommendation made by
it for the approval of the Ministerial Council subject to
and in accordance with such approval, amendment
shall take effect by the signature of seven or more
Member States in conformity with the procedure
described in section 2.1.1.
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6.3 Forthwith on receipt of approval from the
Ministerial Council and of any other requisite approval
the Member States shall procure that effect is given to
any such amendment.
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6.4 Without prejudice to section 6.2 the Member States
shall procure that in the event of amendment of this
General Agreement or any other PAEM Governance
Document consideration shall be directed to preserving
Sub-Regional TSOs from any and adverse impact
arising from such amendment.
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6.5 Any Member State may withdraw from this
General Agreement by giving at least one year notice
in writing to the Ministerial Council. Such withdrawal:
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6.5.1 will not become effective until the Member State
wishing to withdraw has paid all sums of money due
and payable by it under the PAEM Governance
Documents and until all disputes to which it is party
and arising under the PAEM Governance Documents
have been settled;
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6.5.2 will also withdraw from the PAEM all PAEM
Participants approved by such Member State pursuant
to section 3.7.2.3;
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6.5.3 will not relieve the withdrawing Member State
and PAEM Participants from that Member State of
their obligations to comply with commercial
agreements or contracts signed on the basis of the
PAEM Governance Documents until those agreements
or contracts expire.
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6.5.4 will not relieve the withdrawing Member State
from an obligation to provide access in line with Article
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7 of the PAEM MOU. el eSU
7. Sovereign Rights dgaled) (348a) -7
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7.1 Each Member State irrevocably acknowledges and
accepts that this General Agreement (including all
appendices, schedules and exhibits thereto) is a
commercial rather than public or governmental act, and
while the Member States acknowledge that they enter
into this General Agreement in good faith and in a spirit
of co-operation for the purpose of achieving the shared
benefits arising from the PAEM, except as expressly
stated otherwise, nothing contained in this General
Agreement is intended to limit the sovereign right of
Member States individually to take decisions on
matters within their national competence. Without
prejudice to the generality of the foregoing,
liberalization of its electricity market shall be a
sovereign decision for each Member State.
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7.2 The Member States Shall ensure that the Parties of
the PAEM Agreement under its jurisdiction shall
perform their duties as per that Agreement and shall not
adhere or claim any immunity on the grounds of
sovereignty or other similar grounds from: (i) suit, (ii)
jurisdiction of any court, (iii) relief by way of
injunction, order for specific performance or the
recovery of property, (iv) attachment of its assets
(whether before or after judgement) and (v) execution
or enforcement of any judgement to which it or its
revenues or assets might otherwise be entitled in any
proceedings in the courts of any jurisdiction and
irrevocably agree that they will not claim any such
immunity in any such proceedings, excluding any
assets and funds allocated for the Public Benefit (
whether publicly or privately owned including the
assets and funds of Sub-Regional TSOs). The Pan-
Arab ARC shall develop a specific and definite
definition, to be approved by the Ministerial Council
for the assets and funds exempted from attachment in a
way that preserves reciprocity between Pan-Arab
PAEM Participants.

Without prejudice to the foregoing, this waiver is only
applicable in relation to the obligations contained in
this Agreement and between its parties and not others.
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7.3 For the purposes of this section 7, each Member
State irrevocably submits to the jurisdiction of the
arbitral tribunal appointed pursuant to section 8 and to
the courts of any sovereign state in which enforcement
of any award made by the said tribunal is sought.
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8. Dispute resolution
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8.1 Disputes that arise in relation to this General
Agreement between or among Member States will be
resolved through the following steps:
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8.1.1 Bilateral negotiation among the disputing
Member States as follows:
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8.1.1.1 If any claim, dispute or difference arises out of
or in connection with this General Agreement,
including any question regarding its existence, breach,
validity or termination (“Dispute”) the aggrieved
Member State shall deliver by hand or send by certified
mail to the other Member States (such aggrieved
Member State and defendant Member States together
the “Member States in Dispute”) and to the Pan-Arab
ARC, a Notice of Dispute in writing adequately
identifying and providing details of the Dispute
(“Notice of Dispute”).
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8.1.1.2 the Member States in Dispute shall, within
fourteen days of the date of receipt of a Notice of
Dispute:
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8.1.1.2.1 each appoint a senior representative with
authority to resolve the matter; and
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8.1.1.2.2 ensure that the senior representatives meet in
good faith to resolve the Dispute.
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8.1.2 If the dispute is not resolved through negotiations
pursuant to section 8.1.1, the dispute shall be resolved
through the Pan-Arab ARC as follows:
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8.1.2.1 Within sixty (60) days of the date that the
Notice of Dispute was filed, or within a period of time
agreed between the Member States in Dispute if an
extension does not affect other Member States who are
not part of the Dispute, a Member State in Dispute shall
provide to the Pan-Arab ARC a final notice of dispute
requesting the Pan-Arab ARC to decide the matter in
Dispute. The Member State submitting the final notice
of dispute shall coincidentally send copies of all
documents submitted to the Pan-Arab ARC to the other
Member States in Dispute via the same means of
communication.
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8.1.2.2 The Member States served with a final notice
of dispute shall file a Notice in Response to both the
issuer of the final notice of dispute and the Pan-Arab
ARC within twenty eight days of receipt of the final
notice of dispute pursuant to section 8.1.2.1.
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8.1.2.3 The Pan — Arab ARC shall, by the earlier of:
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8.1.2.3.1 fifty-six (56) days of receipt of the final notice
of dispute pursuant to section 8.1.2.1; and
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8.1.2.3.2 twenty-eight (28) days of receipt of the Notice
in Response,

decide the Dispute on the basis of the information
received and provide its written decision to the
Member States in Dispute, together with reasons for its
decision.
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8.1.2.4 If any Member State in Dispute is dissatisfied
with the decision of the Pan-Arab ARC, or if the Pan-
Arab ARC fails to issue a written decision on the
Dispute within the time stipulated in section 8.1.2.3, a
Member State in Dispute may submit the Dispute to the
Ministerial Council in accordance with section 8.1.3.
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8.1.2.5 The Member States in Dispute shall not refer
the Dispute to the Ministerial Council or commence
any arbitration in relation to a Dispute until they have
attempted to settle the Dispute by obtaining a decision
of the Pan-Arab ARC, provided that a Member State in
Dispute would not be seriously prejudiced by a delay
in commencing arbitration, in which case the Member
State in Dispute shall be entitled to proceed directly to
arbitration.
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8.1.2.6 Notices to the Pan-Arab ARC shall be validly
served if delivered to the PAEM Secretariat which shall
have responsibility for distribution to the
representatives of the Pan-Arab ARC.

lgaslosd Ao A ema S0 il 1 a8 palail) 5 4 )i Y)
Aaall) e o Leay )68 A s e Jani ) (3 gud) Dl )

8.1.3 Where a Member State in Dispute does not accept
the decision of the Pan-Arab ARC pursuant to section
8.1.2, the Member State in Dispute may provide to the
PAEM Secretariat the Notice of Dispute together with
the decision of the Pan-Arab ARC and request the
Ministerial Council to decide the Dispute. The Member
State submitting the Notice of Dispute to the
Ministerial Council shall send copies of all documents
so submitted to the other Member States in Dispute
coincidentally, and by the same means of
communication.
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8.1.4 The Member States served with a Notice of
Dispute may give a Notice in Response to both the
issuer of the Notice of Dispute and the Ministerial
Council within twenty-eight (28) days of receipt of the
Notice of Dispute pursuant to section 8.1.3.
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8.1.5 The Ministerial Council shall, within the earlier
of:
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8.1.5.1 fifty-six (56) days of receipt of the Notice of
Dispute pursuant to section 8.1.3;
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8.1.5.2 twenty-eight (28) days of receipt of the Notice
in Response,

Decide the Dispute on the basis of the information
submitted and provide its written decision to the
Member States in Dispute, together with reasons for its
decision.
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8.1.6 If a Member State in Dispute is dissatisfied with
the decision of the Ministerial Council, or if the
Ministerial Council fails to issue a written decision on
the Dispute within the time stipulated in section 8.1.5,
a Member State in Dispute may submit the Dispute to
arbitration.
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8.1.7 The Member States in Dispute shall not
commence arbitration in relation to a Dispute until they
have attempted to settle the Dispute through the steps
set out in sections 8.1.1, 8.1.2, 8.1.3, 8.1.4, and 8.1.5,
provided that a Member State in Dispute would not be
seriously prejudiced by a delay in commencing
arbitration, in which case a Member State in Dispute
shall be entitled to commence arbitration proceedings
immediately.
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8.1.8 Notices to the Ministerial Council shall be validly
served if delivered to the PAEM Secretariat which shall
have responsibility for distribution to members of the
Ministerial Council. The PAEM Secretariat shall
receive service at [@®].
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8.1.9 Subject to compliance with the previous
provisions of this section 8, the Member States in
Dispute have the right to arbitration. All disputes
arising out of, or in connection with, this General
Agreement shall be finally settled under the Rules of
Arbitration of the International Chamber of Commerce
by one or more arbitrators appointed in accordance
with the said Rules.

Jsall 3oy ¢(8) 2l A&l AV ol 53V 3le) ja ae 9-1-8
S 8ol o M cile) il Al de el el cacty)
IS Lo Galay Lag o) aladl A8LEY) 2y L) il ) 5300
sy Al sall el A je b asall ae) @l Lady e
o) ill Lah 5 agiamns fAipnd oy ST ) aal s oSaa aSadl

RPE

8-1-10 The Parties in Dispute may elect the seat of
arbitration within the Arbitration agreement, in case of
no Arbitration Agreement available, or disagreement
on the seat of Arbitration, then Cairo shall be the seat
of Arbitration, save in the case of one of the Parties in
Dispute is a national of, or incorporated in or otherwise
established in Egypt, in which case the seat shall be
Paris. If the Parties in dispute agree on the seat of
arbitration and do not agree on the law governing the
arbitration agreement, the law of the seat of arbitration
shall be the applicable law and without prejudice to the
foregoing, if the parties do not agree on the seat of
arbitration or the law governing the arbitration
agreement, the applicable law shall be the English Law.
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8.1.11 The arbitration award shall be final and binding
on all parties.
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8.2 If a Member State fails to comply with a decision
of the arbitrator it shall be subject to the sanction of
suspension of its rights to participate in the PAEM set
out in section 8.3, which may be exercised by the Pan-
Arab ARC serving notice of such sanction on the non-
compliant Member State.
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8.3 The Member State not complying with the
arbitration award shall be suspended from participation
in the PAEM. During a Suspension Period, without
prejudice to the right of an aggrieved Member State to
seek to procure compliance by another Member State
which has failed to comply with the decision of the
arbitrators, the following procedures shall be applied:
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8.3.1 The representatives of a non-compliant Member
State shall not be allowed to participate in any meetings
of the Governing Institutions; and
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8.3.2 The PAEM Participant of any non-compliant
Member State shall not be allowed to participate in the
PAEM.
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8.4 Save as set out in section 8.3, each non-compliant
Member State must continue to perform all of its
obligations under this Agreement during a Suspension
Period.
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9. Force Majeure
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9.1 A Governing Institution or PAEM Participant will
not be liable to any other Governing Institution or
PAEM Participant for any failure or delay in the
performance of any of its obligations under this
General Agreement to the extent that such failure or
delay is due to a Force Majeure Event:
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9.1.1 for so long as the Force Majeure Event continues
and for such reasonable period of time thereafter as
may be necessary for the Governing Institution or
PAEM Participant to resume performance of the
obligation; and
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9.1.2 A Governing Institution or PAEM Participant
may not invoke a Force Majeure Event unless it has
given notice in accordance with this section 9.
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9.1.3 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, it shall give
notice to the Governing Institutions and shall Publish
notice of the Force Majeure Event as soon as
reasonably practicable but in any event within five days
of the date on which the Governing Institution becomes
aware of the occurrence of the Force Majeure Event,
which notice will include particulars of:
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9.1.3.1 the nature of the Force Majeure Event;
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9.1.3.2 the effect that such Force Majeure Event is
having on the performance of its obligations under this
General Agreement; and
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9.1.3.3 the measures that the Governing Institution or
PAEM Participant is taking, or proposes to take, to
alleviate the impact of the Force Majeure Event.
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9.1.4 Subject to section 9.1.5 where a Governing
Institution or a PAEM Participant invokes a Force
Majeure Event, it shall use all reasonable endeavors to
mitigate or alleviate the effects of the Force Majeure
Event on the performance of its obligations under this
General Agreement.
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9.1.5 The settlement of any strike, lockout, restrictive
work practice or other labor disturbance constituting a
Force Majeure Event will be within the sole discretion
of the Governing Institution or the PAEM Participant,
as the case may be, involved in such strike, lockout,
restrictive work practice or other labour disturbance
and nothing will require the Governing Institution or
the PAEM Participant to mitigate or alleviate the
effects of such strike, lockout, restrictive work practice
or other labour disturbance.
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9.1.6 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, it shall
notify the Governing Institutions and PAEM
Participants and shall as soon as reasonably practicable
Publish notice of any material change in the
information contained in any previous notice given and
Published pursuant to this section.
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9.1.7 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, as soon as
reasonably practicable it shall give notice to Governing
Institutions and PAEM Participants and shall Publish
notice of the cessation of the Force Majeure Event and
of the cessation of the effects of such Force Majeure
Event on the performance of its obligations under this
General Agreement.
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9.1.8 The Regional Market Facilitator shall publish any
notice provided to it pursuant to this section 9.
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10. Protection of Information
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10.1 Each Member State shall at all times keep
confidential and shall not disclose or use in purposes
other than those for which such information aquired
(and shall procure that all persons under its control
shall keep confidential and shall not disclose or use)
any information which it has acquired in relation to the
other Member States or to the Pan-Arab Electricity
Market by reason of this General Agreement (“the
Confidential Information”) save any information:
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10.1.1 which is publicly available or becomes publicly
available otherwise than through a breach by a Member
State of this section 10.1;
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10.1.2 which is disclosed to that Member State by a
third party which did not acquire the information under
an obligation of confidentiality;
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10.1.3 which is independently acquired by that
Member State as the result of work carried out by a
person under its control to whom no improper
disclosure of information has been made; or
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10.1.4 which is required to be disclosed by any
applicable law (including any order of a Court of
competent jurisdiction).
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10.2 If a Member State becomes legally compelled to
disclose any Confidential Information then it will, to
the extent permitted by law, promptly notify the other
Member States so that they may seek a protective order
or other appropriate remedy. If such protective order or
remedy is not obtained then the Member State shall
disclose (in a manner reasonably designed to preserve
its confidential nature) only that portion of the
Confidential Information that is legally required.
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10.3 A Member State may disclose Confidential
Information to its professional advisors, auditors and
bankers provided that such subordinates are obliged to
preserve the confidentiality of such information at all
times in accordance with the provisions of this section
10.

N Ll Gl gladll (e ~liaiy) s imall 4ol 55ay3-10
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10.4 If a Member State withdraws it shall continue to
abide by all confidentiality requirements set out in this
General Agreement, the PAEM Agreement and the
Arab Grid Code and shall take all actions necessary to
ensure that anyone to whom it has supplied
Confidential Information maintains the confidentiality
of such information consistent with the confidentiality
requirements set out in this General Agreement, the
PAEM Agreement and the Arab Grid Code.
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10.5 Each Member State agrees to inform the other
Member States upon becoming aware that any
Confidential Information has been disclosed in breach
of this General Agreement.

G AV elae) Jsall g3 e sae 300 UK (3853 5-10
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10.6 Each Member State shall ensure that proper
safeguards (including implementation of mechanisms
to authenticate any document, data or information) are
implemented to protect, preserve and secure the
integrity of any document, data or information
exchanged between the Member States under this
General Agreement against improper alteration or
destruction.
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11. Costs
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Each Member State shall pay its own costs, charges and
expenses connected with the preparation and
implementation of this General Agreement and the
transactions contemplated by it.

po—u V5 LSl oL mc W) Jsall (e At g0 JS pdas
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12. Governing Law

aslall gl 12

This General Agreement shall be governed by, and
construed in all respects in accordance with its terms
subject to English law.

o e
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13. Notices

Q\J&i‘cﬂ 13

13.1 Any notice or other communication given or made
under this General Agreement shall be in writing and
in both the Arabic and the English language and,
without prejudice to the validity of any other method of
service, shall be delivered personally or by courier or
sent by facsimile transmission or by prepaid recorded
delivery letter, addressed as follows:

sl pad (Al Ol je ol il jUad) ol Lk )23 1-13
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to: The Government of: A gSa )
Address: [ ] [ ] :0) sl
Attention: [ ] [ ] Abe
Fax: [ ] [ ] oSl
Copy to: IS
Address: 1) sl
Copy to: ilic
Address: -0 giall
to: The Government of: EOPLENE |
Address: [ ] [ ] 1) sall
Attention: [ ] [ ] Abe
Fax: [ ] [ ] oSl
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Copy to: PR e
Address: 20 sial)
Attention: ile
Fax: e\

or to such other address or facsimile transmission
number as a Member State may hereafter by notice
hereunder substitute.

s L e Sl ¢ gl

13.2 Any such notice or other communication shall be
deemed to have been duly served, given or made (i) in
the case of posting, seven days after the date on which
the envelope containing such notice was posted and
proof that any such envelope was properly addressed,
prepaid, registered and posted shall be sufficient
evidence that such notice or other communication has
been duly served, given or made; or (ii) in the case of
delivery, when left at the relevant address; or (iii) in the
case of facsimile transmission, on receipt by the sender
of a successful transmission report.

e a3 gl oyl AL L) pall Ui 108 ey 2-13
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IN WITNESS whereof this General Agreement has

LAY o2y o plcac¥) Jgal caadg (i) o Jalg—i)

been entered into by the Member States on the A (4 po (b dalal)
day of the year

For the Government of ...: AaSa e

For the Government of ...: A Sa e

Annex 1: List of Eligible Countries

Al gall Jgally daild 11 alal)

Jordan Y
UAE sasiall Ay jal) &l jlaY)
Bahrain Cnoaal)
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Tunisia

o
Algeria i)
Djibouti FYEN
Saudi Arabia 303 gral) Ay el ASLad)
Sudan Ol gl
Syria Ly s
Somalia Jle gl
Iraq Gl )
Oman ol
Palestine Onlads
Qatar ks
Comoros sl e
Kuwait <y <)
Lebanon ol
Libya Lad
Egypt Has
Morocco @ yrall
Mauritania Ll ) ga
Yemen Cral)

Annex 2: Form of Accession Agreement

alaaiy) 48185 73 gad 12 (3alall

THIS ACCESSION AGREEMENT is made on [ ] [ ] Gt o2a alacaiy) LT cua
between: e JS oy
(1) THE GOVERNMENT OF [®]; @] st (1)
(2) THE GOVERNMENT OF [®]; (@] assa  (2)

(3) THE GOVERNMENT OF [®];

‘@] s> (3)

(4) THE GOVERNMENT OF [e];

‘@] Lasss (4

(5) THE GOVERNMENT OF [®]

(@] Lasss  (5)

(each an “Existing Member State” and referred to
collectively as the “Existing Member States™);

:\ME;A} "3\3:11;1\ JM\ MJAM" e.ull—\ i saal g J< L.A;\ )L.I:a)

(") plas Y J gl anly

(6) THE GOVERNMENT OF [®](the “New
Member State”).

("Buaad) gl A gliM)[@] dagSs  (6)

WHEREAS:

Ol Eua

(A) The Existing Member States have entered into an
agreement dated [ ] (“General Agreement”) which
among other things establishes the basis for the
interconnection of their national electrical
transmission systems and, the establishment and
operation of the PAEM.

[] cobh 38 cupl 8 20l clacl Jall (1)

sl Camiag Lo ddas (e Camiag (hl.ﬂ\ 1,35\.\’3‘3‘\)

i 5 L) 5 Lep Al ) el sl 5 Akl
£ola Sl A8 Jidall 3 pall 5 5l
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(B) The New Member State wishes to become a party
to the General Agreement.

Uk oS ol e Bl sl Wl (@)
el Y

WITNESSES as follows:

(Y e ) o5 8 e pU

1. Interpretation

oaaddll 1

Words and expressions not otherwise defined in this
Agreement shall have the meanings given to such terms
in the General Agreement.

O Lo 8N o2 3 A8l e LY 5 ol Ll Jaad
Aalal) ABEY) 3 las (e g2

2. Covenant of the New Member State

Basaall guanll 4l gal) agasi -2

2.1 The New Member State covenants with the
Existing Member States that from the date of this
Agreement it shall observe and perform the covenants
and obligations on the part of the Member States
contained in the General Agreement as if it had been
named in the General Agreement as one of the Member
States.

ML 4...)]1.;1‘ ;L__AAQ;Y‘ d}lﬂ EA:DAM J——AA&M 4.]}.3]\ A@.ﬂ.ﬁ 1-2
Cilagaill 240y o il A ELEY) o2 a gy S e T lse)
s e gy elozac V) Joall e a5 il cilal 3N
Lgdua 5o Aalall ABLEY) 3 < jS0 38 CilS o] LS alal) A gLy

sbac Y1 Jall saa)

2.2 The New Member State shall, for all the purposes
of the General Agreement, as from the date hereof be
treated as one of the Member States and the rights and
obligations of the Member States shall be construed
accordingly.

ABEY) 028 oy )l e T ltie ] Bapaall sumell A sl el 2-2
Jsall (g2 ) Ledm g daladl 2u8la5Y) () e 4810 Gagas
1 Ao sloacV) Jgall cilal il 5 (3 séa 28 juudi g slac )

sl

2.3 The New Member State confirms that it has
received a copy of the General Agreement and such
other information as it has requested in connection with
the General Agreement and that it understands the
scope and extent of its obligations under the General
Agreement.

(e G e il 38 Ll 3aaad) giaell A gal) XS 53 322
038 a s—ads Lgidh ) 5 AN il sladll 5 dalall A 8EY)
el Al T 5 Leilal 311 (s g (3las & 4 Leal 5 Adlasy)

3. Miscellaneous

43,814 394 -3

3.1 This Accession Agreement and the General
Agreement shall be read and construed as one
document and references to the General Agreement
(howsoever expressed) shall be read and construed as
references to the General Agreement and this
Agreement.

Laa lic Ly Aalal) A8LEY) 5 o8 alacaiV) 4881 iy | )55 1-3
Lo oS Aalal) A8 ) 5 LG il g ) 5 g 5an) g Al
ABEY) a3 g dalad) Adlay) ) 5 5La) la el -cha

3.2 If any provision of this Agreement is or becomes
invalid, unenforceable or illegal or is declared to be
invalid, unenforceable or illegal by any court of
competent jurisdiction such invalidity,
unenforceability or illegality shall not prejudice or
affect the remaining provisions of this Agreement,
which shall continue in full force and effect
notwithstanding the same.

a1y gl A 98 alanil gl Gl alams) ol WUy e 2-3
alaxil gl aidlay daite daSae cutle] 5 ABEY) 028 350 (e
s3] s AV agull e Gl i (18 i ol alaadl o 43 4
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3.3 This Agreement may be executed in any number of
counterparts, all of which when taken together shall
constitute one and the same instrument and any of the
signatories hereto may execute this Agreement by
signing any such counterpart. This Agreement will
become effective at such time as counterparts hereof
have been signed by all of the intended signatories
hereto.

d.:jécé__uﬂ\ (e e Lﬁ\‘;s‘t_@_ﬁ\ﬂ oda C:‘ﬁ}jJH 3-3
&85l pan sdall (e (Y Jsaay Baal s A8 L Lganan
G (e ABEY) 038 (5 iy Fsaill Al e g e a5l

il a8 el paea 8 (g0 Lgdid e o 51l

4. Notices

Q\thi‘g‘ -4

For the purposes of Clause [®] of the General
Agreement the New Member State’s address for
notices is as follows:

Al Gl sie b Legd dalal) L83V (0 [@] 23l Ll 2 Y
sl jad) Y saaall guasll

to: [@] (@]
Address: [ ] [ 10 siadl
Attention: [ ] [ ] Ale
Fax: [ ] [ ] oSl
5. Service of Documents Gl adud 5

For the purposes of [ @] of the General Agreement, the
New Member State shall receive service of process at

[e].

sl A sl AL Aalad) 33863Y) e [@] all () Y
[@] Sl o) siall e 55 saaal)

IN WITNESS of which the New Member State has
executed this Agreement as a deed the date first written
above.

LAY oda e saall g aall A0l Cund g (Sl o falgdi)
Leetia ) oSl o Ul (8 A ) A8 5 Lghia s

EXECUTED AS A DEED, and DELIVERED on the
date first above written for [@].

@JJSM\@JM\@MJ&“—“JMJLMJ‘M&

EXECUTED AS A DEED, and DELIVERED on the
date first above written for [@®].

o Sl f il b el g dra iy AL g Lglua gy bl
[®] o Leiatia
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EXECUTED AS A DEED, and DELIVERED on the
date first above written for [@®].

qéjﬁu\@)m\gijijquxuﬁ

EXECUTED AS A DEED, and DELIVERED on the
date first above written for [@].

o Sl f )l b el g drai; AL g Lglua gy b

EXECUTED AS A DEED, and DELIVERED on the
date first above written for [@].

‘;JJSM\@JCJ\‘;MJMJMJLMJQM‘;
[@] 0= eieia

EXECUTED AS A DEED, and DELIVERED on the
date first above written for [®].

@J}SM\CJJM\@MJ%MJ@JW*M&
[O®] o= leieria




Annex 3: Rules of the Pan-Arab Advisory and
Regulatory Committee (Pan-Arab ARC)

doaudatil) g Ay i) A el Aall) a1 68 23 Ggalal)

1. Membership of the Pan-Arab ARC

Lpaplalil) g 4y JLiiad) 4 ) ddalll e -1

1.1 The Pan-Arab ARC shall be composed of one
representative from each Member State who shall
possess a vote and one representative from each Sub-
Regional Regulator who shall not possess a vote.

2al 5 Jiae (e dpaghasill 4 )LEilY) Ay jall dalll ) <5 11
‘QHAJQJ.SgQM_x;:‘gM\ elzac ¥ djﬂ\wﬁjqu.oc
d B Y el o 8 el ahie JS (e aaly e

Cy goal]

1.2 Each Member State and each Sub-Regional
Regulator shall nominate for membership of the Pan-
Arab ARC a senior member of the entity responsible
for regulating its power sector. Observer States may
also nominate a senior member from its National
Regulator, but the member shall not possess a vote. A
senior member is such a person that is third level
management or above and has decision-making
authority.

ssﬁwﬂﬁ\@di;;ba&ﬁ”d}ﬂ\wdjdds&u‘yz 1
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1.3 Each Member State and each Sub-Regional
Regulator may replace its nominated representative
with a person who is willing to act as a representative
from time to time.

;ﬁjw&ﬁwh‘eh“dsjwdﬁdﬁw?& 1
08 O (2 e AT Gad By (il Lelias Jagius o} LAY
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1.4 Any such appointment or removal shall be effected
by an instrument in writing signed by the Member State
from which the person being appointed or removed
comes and shall take effect on lodgment at the PAEM
Secretariat.

(o And e Al 2885 om sy I3l ) Copnl 138 g 5 4-1
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1.5 The office of a nominated representative shall be
vacated if he ceases to be a senior member of the entity
responsible for the regulation of or for the regulatory
aspects of the power sector of a Member State or Sub-
Regional Regulator, fails to perform tasks, death or
resignation.

6 simsall a5 T gune amy Al 13) i yall Jiaal) Cuaie slay 5.1
Al ¢ Uad) dpaplaiill Cuil gl sf andaii e A g sl Al b
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1.6 A Member State or Sub-Regional Regulator shall
promptly notify the PAEM Secretariat in writing of any
vacation of the office of its representative.

Tefion canmia 5o dt;‘_gt_\.b;, BT drd‘

2. Alternate Representative

Jutal) Jiaal) -2

2.1 Each Member State and each Sub-Regional
Regulator shall nominate a replacement representative
willing to act as an alternate representative if its
nominated representative is removed or resigns its
position, or ceases to hold the qualification required by
this Annex 3, or ceases to attend the Pan-Arab ARC
meetings.

Gcﬁsﬂm@dsﬁt_@md}mwuﬁdsepl 2
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2.2 An alternate representative shall for the duration of
his appointment be entitled to receive notice of all
meetings of the Pan-Arab ARC and of all meetings of
committees of the Pan-Arab ARC of which the
representative is a member, to attend and vote at any
meeting at which the nominated representative is
personally present, and shall be deemed to be a
representative for the purpose of signing instruments,
for signing any resolution in writing of the Pan-Arab
ARC, for the meetings he attends.

LS, Hla i) (Al aipad 3ae sl Joad) Jheall 38 2-2
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2.3 The alternate representative shall not be entitled to
receive from the Pan-Arab ARC in respect of his
appointment as alternate  representative  any
remuneration or the payment of any expenses.

A HLinuy) A yed) sl e J el o) Jlaall 30 Y 3-2
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2.4 Any appointment or removal of an alternate
representative shall be by notice from the Member
State to the PAEM Secretariat.

e ) s e ) Jiadll U 5 ot s 005% 422
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3. Powers of Representatives

Culiaal) Cliadua -3

3.1 No alteration of the General Agreement shall
invalidate any prior act of the representatives which
would have been valid if that alteration had not been
made.

wLuUJ_@d\MM\MEY\‘_ALLLmd\dMYI 3
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3.2 The representatives may, by resolution in writing,
delegate authority to the Markett Secretariat to act on
behalf of the Pan-Arab ARC on such conditions as they
determine for the purpose of carrying out any decisions
of the Pan-Arab ARC in respect of the PAEM.

G s—aal) Al iy s ¢ ot )8 o gy epliaall 520 2-3
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4. Remuneration and Expenses

Gl g paal) g clii€al) -4

4.1 No representative shall be entitled to any
remuneration or payment of expenses incurred in
performance of its duties as a representative
whatsoever from the Pan-Arab ARC.

j\bu&d\‘;&d)_aaﬂ‘d_\.&e&yd&y 14
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4.2 Nothing in this Annex 3 shall affect the right of a
representative to payment by its appointing Member
State of:

b Jial a3 (3) Galdl (B s 2 gl fin Y 24

(a) remuneration for its services as a representative or
other function performed for such Member State or
Sub-Regional Regulator; or

Gl llal WIS Al dak ol Siae alee Jilie Bal<a ()

(b) expenses incurred by it in the course of
performing its duties as a representative.
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5. Representatives’ Interests

Jiaal) pluas -5
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5.1 Nothing in this Annex 3 shall prevent a
representative from holding any office in its appointing
Member State or receiving any remuneration or income
therefrom. In the course of performing the functions
required by such office a representative may have
commercial or other business dealings in connection
with the PAEM provided that such dealings are
disclosed to the Pan-Arab ARC.

GSMALS\JXA.:UAM\ LA(3)‘_9L‘AMGSUA.\SIS
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5.2 Each representative must disclose to the Pan-Arab
ARC any financial interest he holds in a PAEM
Participant.

L) Ay pal) Dl ALl Jiee S e (e 2-5
sl 3 &l dia ol 8 Al dal aa ol e dpadanill
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5.3 All interests required to be disclosed shall be so
disclosed not later than the first meeting of the Pan-
Arab ARC following the date on which he:

20 30 g i Loyl o3k ) llad) BlS o ndl 3-5
ey Al 4 i WY Ay el dsall glaial Jsf aille
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(a) was appointed as a representative or

5l ¢Dlias 4ipai (1)

(b) acquired such interest.

Aalad el e 4l peas ()

5.4 A general notice in writing given to the PAEM
Secretariat or given to the representatives at a meeting
of the Pan-Arab ARC that a representative is to be
regarded as having an interest of the nature and extent
specified in the notice in any transaction in which a
specified person or class of persons is interested shall
be deemed to be a disclosure that the representative has
an interest in any such transaction of the nature and
extent so specified.

s sl Bl ) axiall aladl laadl jUasY) ey 4-5
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5.5 An interest of which a representative has no
knowledge and of which it is unreasonable to expect
him to have knowledge shall not be treated as an
interest of his.

d,su\wwx,tﬁdsme&c;‘yhm@#‘%s_s
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5.6 The Chairman of the Pan-Arab ARC may by notice
to the appointing Member State require the
replacement of any member who is repeatedly
conflicted from voting on matters to be decided by the
Pan-Arab ARC and the Member State has the right to
accept or reject the request.

i sy Apaplaiill 5 Ay LAWY A pall Al G ) ) 52 6-5
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5.7 Each Member State shall take such actions as may
be required to procure the enforcement of the
regulatory decisions of the Pan-Arab ARC in respect of
a PAEM Participant of that Member State.
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6. Chairman and Deputy Chairman

Al i N -6

6.1 One member of the Pan-Arab ARC shall act as
Chairman and two members of the Pan-Arab ARC
shall act as Deputy Chairmen. The Chairman and
Deputy Chairmen must be from a Member State but
may not be from the same Member State at the same
time. Each of the Chairman and Deputy Chairmen shall
have a term of two years.
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6.2 The positions of Chairman and two Deputy
Chairmen shall be rotated among the Member States as
follows:

Jsall G Led G glidlly il 5 it )l o aie Ja332-6
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6.2(a) The order of rotation of the office of Chairman
shall be the Sub-Region [®] followed by Sub-Region
[®] and then by Sub-Region [®] and rotations shall
continue in this sequence;

O o) aaie Jad Ao bl cas i oy (1) 2-6
e il Al 5 [@] A dll dilaid) o5 [@] Gl dikaidl)

6.2(b) Within each Sub-Region the offices of
Chairman and two Deputy Chairmen shall rotate in
alphabetical order (according to the Arabic alphabet)
starting at the beginning of the alphabet.

Mmbju.uu_)l\c_\__aauu)&cﬂusﬁukuds‘sﬁ(u)26
(MJ):J\ ag all ) Lg_\;_a\)]\ i il Uﬁj bl
Ailaedl Cag all A

6.3 The role of the two Deputy Chairmen shall be to
support the Chairman and to discharge the duties of
Chairman in cases where the Chairman is unavailable
for any reason.
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7. Meetings of the Pan-Arab ARC
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7.1 Meetings of the Pan-Arab ARC will take place at
least once each calendar quarter. At each meeting a date
will be agreed for the next meeting and no later than
ten (10) days before the date agreed it shall be the
responsibility of the PAEM Secretariat, acting on
behalf of the Chairman, to issue a notice confirming the
date, time, place, agenda and other details relating to
the meeting.
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7.2 A representative may, and the PAEM Secretariat at
the request of a representative shall, call a meeting of
the Pan-Arab ARC by giving not less than thirty (30)
days’ prior written notice to the representatives. The
notice of the meeting shall confirm the date, time,
place, agenda and other details relating to the meeting.
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7.3 The Arab TSOs Committee and the Regional
Market Facilitator shall be entitled to request that the
Chairman call a meeting of the Pan-Arab ARC if it
requires a decision of the Pan-Arab ARC in relation to
any matter affecting the PAEM.
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7.4 The PAEM Secretariat shall request that the
Chairman call a meeting of the Pan-Arab ARC to
address any matter within the duties of the Pan-Arab
ARC in response to a written request to the PAEM
Secretariat by any person concerned with the PAEM.
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7.5 A meeting of the Pan-Arab ARC shall not be
validly held unless each representative has received
notice of that meeting specifying the date, time, place
and agenda for such meeting not later than the time
specified in this Annex 3.
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8. Conduct of Meetings
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8.1 Subject to the provisions of this Annex 3, the
representatives may regulate their proceedings as they
see fit.
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8.2 The quorum for meetings of the representatives
shall be two thirds of the Member States (calculated to
the nearest whole number). A person who holds office
only as an alternate representative shall, if his appointor
IS not present, be counted in the quorum.
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8.3 If such quorum is not attained at a meeting of the
Pan-Arab ARC, a notice of a second meeting shall be
issued, which meeting shall be held within thirty (30)
days following the first meeting. If a quorum is not
attained at a second meeting a notice of a third meeting
shall be issued, which meeting shall be held within
thirty (30) days following the second meeting. The
third meeting shall be valid regardless of the number of
representatives thereat.
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8.4 Questions arising at a meeting shall be decided by
a majority of votes. In the case of an equality of votes,
the Chairman shall have a second or casting vote.
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8.5 Subject to this Annex 3, representatives participate
in a meeting of the Pan-Arab ARC when:

(a) the meeting has been called and takes place in
accordance with this Annex 3;

(b) they can each communicate to the others any
information or opinions they have on any particular
item of the business of the meeting.
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8.6 In determining whether representatives are
participating in the meeting, it is irrelevant where any
representative is or how they communicate with each
other.
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8.7 A person so participating by being present or being
in telephone communication with or by exchanging
communication in electronic form with those in the
meeting or with the Chairman of the meeting shall be
deemed to be present in person at the meeting and shall
accordingly be counted in a quorum and be entitled to
vote. If all the representatives participating in a meeting
are not in the same place, they may decide that the
meeting is to be treated as taking place wherever any
of themis. If they do not so decide, such a meeting shall
be deemed to take place where the largest group of
those participating is assembled or, if there is no group
which is larger than any other group, where the
Chairman of the meeting is.
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8.8 A resolution passed at any meeting held in the
above manner, and signed by the Chairman of the
meeting, shall be as valid and effectual as if it had been
passed at a meeting of the Pan-Arab ARC duly
convened and held.
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8.9 A resolution in writing signed by all representatives
entitled to receive notice of a meeting of the Pan-Arab
ARC shall be as valid and effectual as if it had been
passed at a meeting of the Pan-Arab ARC duly
convened and held and may consist of several
documents in the like form each signed by one or more
representatives,
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8.10 Notwithstanding having an interest in accordance
with section 5, a representative may attend a meeting
on any matter in which he is interested and be included
for the purpose of a quorum at any meeting at which
the same is considered, but his vote is not countable.
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9. PAEM Secretariat
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9.1 The PAEM Secretariat shall receive notices
addressed to the Pan-Arab ARC and shall coordinate
meetings of the representatives as directed by the
Chairman in accordance with this Annex 3.
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9.2 A member of the PAEM Secretariat shall attend
meetings of the Pan-Arab ARC but shall not be entitled
to participate in meetings or vote on any decision of the
representatives.
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9.3 The PAEM Secretariat shall circulate copies of all
notices it receives to the representatives promptly and
in any case within five days of receipt.
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10. Minutes
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10.1 The representatives shall cause minutes of each
meeting of the Pan-Arab ARC to be taken by the
member of the PAEM Secretariat attending such
meeting. All decisions of the Pan-Arab ARC shall be
clearly set out in the minutes.
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10.2 Minutes shall be circulated to the representatives
within five days following each meeting. Each
representative may approve or comment upon minutes
received by him and submit the same to the PAEM
Secretariat within five days of receipt of the minutes.
The PAEM Secretariat shall re-circulate the minutes
including any comments added by the representatives
for the approval or further comment by the
representatives in accordance with the foregoing
provisions of this paragraph. The minutes shall be
deemed to be approved by any representative not
responding to the PAEM Secretariat within the
required period.
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10.3 The Chairman shall promptly resolve any disputes
as to the contents of minutes of meetings by agreement
of the representatives concerned. If such agreement
cannot be obtained, the minutes shall be finalised by
the Chairman, proposed at the next following meeting
of the Pan-Arab ARC and approved by a decision of
the Pan-Arab ARC in accordance with this Annex 3.
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10.4 Once approved by the representatives or by a
decision of the Pan-Arab ARC, the minutes shall be
held by the PAEM Secretariat as a record of the
meeting.
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Annex 4: Rules of the Arab TSOs Committee
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1. Membership of the Arab TSOs Committee
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1.1 The Arab TSOs Committee shall be composed of
one representative from each Member State who shall
possess a vote. The Regional Market Facilitator and
Sub-Regional TSOs may nominate one representative
but will not possess a vote.
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1.2 Each Member State shall nominate for membership
of the Arab TSOs Committee a senior member of the
entity responsible for the transmission function in its
national electricity system. Observer States may also
nominate a senior member from the transmission
function in its national electricity system, but the
member shall not possess a vote. A senior member is
defined as a person that is third level management or
above and has decision-making authority.

1.2 (a) The Regional Market Facilitator and the Sub-
Regional TSOs shall nominate for membership of the
Arabs TSOs Committee a senior member of its staff.
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1.3 Each Member State, the Regional Market
Facilitator and the Sub-Regional TSO may replace its
nominated representative with a person who is willing
to act to be a representative from time to time.
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1.4 Any such appointment or removal shall be effected
by an instrument in writing signed by the Member State
or Regional Market Facilitator from which the person
being appointed or removed comes and shall take effect
on submission to the PAEM Secretariat.
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1.5 The office of a nominated representative shall be
vacated if he ceases to be a senior member of the entity
responsible for the transmission function in the national
electricity sector of a Member State or of the Regional
Market Facilitator, fails to perform tasks, death or
resignation
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1.6 A Member State shall promptly notify the PAEM
Secretariat in writing of any vacation of the office of its
representative.
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2. Alternate Representative
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2.1 Each Member State and the Regional Market
Facilitator and the Sub-Regional TSOs shall nominate
a replacement representative willing to act as an
alternate representative if its nominated representative
Is removed or resigns its position, or ceases to hold the
qualification required by this Annex 3 or to attend the
Arab TSOs Committee meetings.

why‘dﬁﬂ\hﬂjjcwy\d}.\nw‘d})dse)m1 2
O iy Jinn gt s e i) GpeBY) i) Rl gl
d_umd“d;d}\?)dﬂd\ cA)\}S\L})__.uJ\uAJn)_.uJ
Ayl Balll e Lol u;‘d}m Jiae e Jla 3 3 50l

oleS) Ui dalad _laid

2.2 An alternate representative shall for the duration of
his appointment be entitled to receive notice of all
meetings of the Arab TSOs Committee and of all
meetings of committees of the Arab TSOs Committee
of which the representative is a member, to attend and
vote at any the meetings at which the nominated
representative is personally present, and shall be
deemed to be a representative for the purpose of
signing instruments, for signing any resolution in
writing of the Arab TSOs Committee for the meetings
he attends.
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2.3 The alternate representative shall not be entitled to
receive from the Arab TSOs Committee in respect of
his appointment as alternate representative any
remuneration or the payment of any expenses.
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2.4 Any appointment or removal of an alternate
representative shall be by notice from the Member
State to the PAEM Secretariat.

u»w‘-bé‘uéwdmdwd‘idf ;‘u&:ﬂua\uﬁ42

3. Powers of Representatives
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3.1 No alteration of the General Agreement, shall
invalidate any prior act of the representatives which
would have been valid if that alteration had not been
made.
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3.2 The representatives may, by resolution in writing,
delegate authority to the PAEM Secretariat to act on
behalf of the Arab TSOs Committee on such conditions
as they determine for the purpose of carrying out any
decisions of the Arab TSOs Committee in respect of
the PAEM.
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4. Remuneration and Expenses
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4.1 No representative shall be entitled to any
remuneration or payment of expenses incurred in
performance of its duties as a representative
whatsoever from the Arab TSOs Committee.
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4.2 Nothing in this Annex 4 shall affect the right of a
representative to payment by its appointing Member
State or the Regional Market Facilitator or the Sub-
Regional TSO of:

(a) remuneration for its services as a representative
or other function performed for such Member State
or the Regional Market Facilitator; or the Sub-
Regional TSO, or

(b) expenses incurred by it in the course of
performing its duties as a representative.
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5. Representatives’ Interests
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5.1 Nothing in this Annex 4 shall prevent a
representative from holding any office in its appointing
Member State or the Regional Market Facilitator or the
Sub-Regional TSO or receiving any remuneration or
income therefrom. In the course of performing the
functions required by such office a representative may
have commercial or other business dealings in
connection with the PAEM provided that such dealings
are disclosed to the Arab TSOs Committee.
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5.2 Each representative must disclose to the Arab TSOs
Committee any financial interest he holds in a PAEM
Participant.
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5.3 All interests required to be disclosed shall be so
disclosed not later than the first meeting of the Arab
TSOs Committee following the date on which he:

(a) was appointed as a representative or

(b) acquired such interest.
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5.4 A general notice in writing given to the PAEM
Secretariat or given to the representatives at a meeting
of the Arab TSOs Committee that a representative is to
be regarded as having an interest of the nature and
extent specified in the notice in any transaction in
which a specified person or class of persons is
interested shall be deemed to be a disclosure that the
representative has an interest in any such transaction of
the nature and extent so specified.
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5.5 An interest of which a representative has no
knowledge and of which it is unreasonable to expect
him to have knowledge shall not be treated as an
interest of his.
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5.6 The Chairman of the Arab TSOs Committee may
by notice to the appointing Member State or the
Regional Market Facilitator or the Sub-Regional TSO
require the replacement of any member who is
repeatedly conflicted from voting on matters to be
decided by the Arab TSOs Committee and the Member
State or the Regional Market Facilitator or the Sub-
Regional TSO has the right to accept or reject the
request.
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6. Chairman and Deputy Chairman
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6.1 One member of the Arab TSOs Committee shall act
as Chairman and two members of the Arab TSOs
Committee shall act as Deputy Chairmen. The
Chairman and Deputy Chairmen must be from a
Member State but may not be from the same Member
State at the same time. Each of the Chairman and
Deputy Chairmen shall have a term of two years.
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6.2 The positions of Chairman and Deputy Chairmen
shall be rotated among the Member States as follows:

(@) The order of rotation of the office of Chairman
shall be the Sub-Region [@®] followed by Sub-Region
[®] and then by Sub-Region [®] and rotations shall
continue in this sequence;

(b) Within each Sub-Region the offices of Chairman
and Deputy Chairman shall rotate in alphabetical
order (according to the Arabic alphabet) starting at
the beginning of the alphabet.
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6.3 The role of the two Deputy Chairmen shall be to
support the Chairman and to discharge the duties of
Chairman in cases where the Chairman is unavailable
for any reason.
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7. Meetings of the Arab TSOs Committee
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7.1 Meetings of the Arab TSOs Committee will take
place at least once each calendar quarter. At each
meeting a date will be agreed for the next meeting and
no later than ten (10) days before the date agreed it shall
be the responsibility of the PAEM Secretariat , acting
on behalf of the Chairman, to issue a notice confirming
the date, time, place, agenda and other details relating
to the meeting.

el oSl Jas dalasl (el iy pall Ll e Laia) S8a3 127
d\mY\(u.atLv.A\dS@} )@_u\‘u)udeﬂY\L;cah\ijA
MJ):J\ d}_m]\ M\A\_a jal_u} s‘;hl\ \AAY\ daal AC ga L;r_
C_Uu\d.ﬂe\_a\(l())c)_u;@\s Ac}nécb)éuﬁ)w\
c_a)\_a A.aSLu JLL!A‘ J\J_;a\ ‘u.u.u)n oe 4_1\_14 sé\.d:. ésfm.“

PY\AJM@}MW\JJJ;JM\SAJMLAJJ&LM;W

7.2 A representative may, and the PAEM Secretariat at
the request of a representative shall, call a meeting of
the Arab TSOs Committee by giving not less than thirty
(30) days’ prior written notice to the representatives.
The notice of the meeting shall confirm the date, time,
place, agenda and other details relating to the meeting.
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7.3 The Regional Market Facilitator shall be entitled to
request that the Chairman call a meeting of the Arab
TSOs Committee in relation to any matter affecting the
PAEM.
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7.4 The PAEM Secretariat shall request that the
Chairman call a meeting of the Arab TSOs Committee
to address any matter within the duties of the Arab
TSOs Committee in response to a written request to the
PAEM Secretariat by any person concerned with the
PAEM.

o M) (o el 5gSIAS i) g yall (5 5ol el e 4.7
dsa ML.:\ M MJJAJ\ M;ﬂ tbu;\ Js:d a;&:ﬂ\ 4\4;}\
d‘,_uJ\A.\\.A\‘_A\ JAAGE;JL‘QQ\JJ:;U‘)@SS\JA.\M\

cb)gﬁﬂﬁ_).\.\ul\u)ﬂ\ M\.\Aﬂmdw&\&w

7.5 A meeting of the Arab TSOs Committee shall not
be validly held unless each representative has received
notice of that meeting specifying the date, time, place
and agenda for such meeting not later than the time
specified in this Annex 4.
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8. Conduct of Meetings

clelaiay) sic -8

8.1 Subject to the provisions of this Annex 4, the
representatives may regulate their proceedings as they
see fit.
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8.2 The quorum for meetings of the representatives
shall be two thirds of the Member States and the
Regional Market Facilitator (calculated to the nearest
whole number). A person who holds office only as an
alternate representative shall, if his appointor is not
present, be counted in the quorum.
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8.3 If such quorum is not attained at a meeting of the
Arab TSOs Committee, a notice of a second meeting
shall be issued, which meeting shall be held within
thirty (30) days following the first meeting. If a quorum
IS not attained at a second meeting a notice of a third
meeting shall be issued, which meeting shall be held
within thirty (30) days following the second meeting.
The third meeting shall be valid regardless of the
number of representatives thereat.
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8.4 Questions arising at a meeting shall be decided by
a majority of votes. In the case of an equality of votes,
the Chairman shall have a second or casting vote.
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8.5 Subject to this Annex 4 representatives participate
in a meeting of the Arab TSOs Committee when:

(a) the meeting has been called and takes place in
accordance with this Annex 4;

(b) they can each communicate to the others any
information or opinions they have on any particular
item of the business of the meeting.
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8.6 In determining whether representatives are
participating in the meeting, it is irrelevant where any
representative is or how they communicate with each
other.
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8.7 A person so participating by being present or being
in telephone communication with or by exchanging
communication in electronic form with those in the
meeting or with the Chairman of the meeting shall be
deemed to be present in person at the meeting and shall
accordingly be counted in a quorum and be entitled to
vote. If all the representatives participating in a meeting
are not in the same place, they may decide that the
meeting is to be treated as taking place wherever any
of themis. If they do not so decide, such a meeting shall
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be deemed to take place where the largest group of glaiay)
those participating is assembled or, if there is no group

which is larger than any other group, where the

Chairman of the meeting is.
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above manner, and signed by the Chairman of the
meeting, shall be as valid and effectual as if it had been
passed at a meeting of the Arab TSOs Committee duly
convened and held.
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8.9 A resolution in writing signed by all representatives
entitled to received notice of a meeting of the Arab
TSOs Committee shall be as valid and effectual as if it
had been passed at a meeting of the Arab TSOs
Committee duly convened and held and may consist of
several documents in the like form each signed by one
or more representatives.
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8.10 Notwithstanding having an interest in accordance
with paragraph 5, a representative may attend a
meeting on any matter in which he is interested for the
purpose of a quorum at any meeting at which the same
Is considered but he has no countable vote.
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9. PAEM Secretariat
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9.1 The PAEM Secretariat shall receive notices
addressed to the Arab TSOs Committee and shall
coordinate meetings of the representatives as directed
by the Chairman in accordance with this Annex 4.
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9.2 A member of the PAEM Secretariat shall attend
meetings of the Arab TSOs Committee but shall not be
entitled to participate in meetings or vote on any
decision of the representatives.
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9.3 The PAEM Secretariat shall circulate copies of all
notices received by it to the representatives promptly
and in any case within five days of receipt.
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10. Minutes
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10.1 The representatives shall cause minutes of each
meeting of the Arab TSOs Committee to be taken by
the member of the PAEM Secretariat attending such
meeting. All decisions of the Arab TSOs Committee
shall be clearly set out in the minutes.
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10.2 Minutes shall be circulated to the representatives
within five days following each meeting. Each
representative may approve or comment upon minutes
received by him and submit the same to the PAEM
Secretariat within five days of receipt of the minutes.
The PAEM Secretariat shall re-circulate the minutes
including any comments added by the representatives
for the approval or further comment by the
representatives in accordance with the foregoing
provisions of this paragraph. The minutes shall be
deemed to be approved by any representative not
responding to the PAEM Secretariat within the
required period.
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10.3 The Chairman shall promptly resolve any disputes
as to the contents of minutes of meetings by agreement
of the representatives concerned. If such agreement
cannot be obtained, the minutes shall be finalised by
the Chairman, proposed at the next following meeting
of the Arab TSOs Committee and approved by a
decision of the Arab TSOs Committee in accordance
with this Annex 4.

6 sy 3l e 3 gl (3158l Gt 5% 3-10
i 1)y cpmimall Galied) A8 gay clelaial¥) b alag
e i) Al slaely G N o sy BV 138 ) Ja 1)
L_;,_Mla\_\.\)d\a\_mﬂ‘;l_d\ MY\@LP)J:}HMl

4dgaﬂusjm;ﬂ\wj\ﬂmux_\j oL el Jas dalasf

98 (3« 89 dsduall




10.4 Once approved by the representatives or by a
decision of the Arab TSOs Committee, the minutes
shall be held by the PAEM Secretariat as a record of
the meeting.
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Annex 5: Market Monitoring Group
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1. Scope of Annex 5
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1.1 Annex 5 contains the rules pursuant to which
activities in the PAEM and the conduct of PAEM
Participants will be monitored to:
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(@) identify inappropriate or anomalous market
conduct including, but not limited to, unilateral or
interdependent behavior resulting in abuses and
possible abuses of market power and gaming;

GALAJM}MJ\‘).\::)\ AU e (3 sdl b pad A.m;.\(\)
j\ bJJs.\AS\ t_ﬂ..\S}LnS\ c‘).saAJ\ Y dLLAM d.\.h.u 61:: “Jb
tay e Sy (3 sl @JSJAH

(b) identify actual or potential design or other flaws
and inefficiencies in this Agreement, the PAEM
Areement, the Arab Grid Code and other rules and
procedures of the PAEM;
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(c) identify actual or potential design or other flaws
in the overall structure of the PAEM and assess
whether any one or more specific aspects of the
underlying structure of the PAEM is consistent with
the efficient and fair operation of the PAEM,;
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(d) recommend remedial actions to mitigate the
conduct, flaws and inefficiencies referred to above.
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1.2 The activities described in this Annex 5 will be
carried out by the Market Monitoring Group.

8 35Sl Ada V) 348 (3 sl 48l ye 3y 5 Bls) 2-1
(5) @l

2. Establishment and Staffing of Market
Monitoring Group
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2.1 The Market Monitoring Group established by the
Pan-Arab ARC shall be composed of staff residing in
the PAEM Secretariat with the experience and
qualifications necessary to fulfill the functions referred
to in this Annex 5. Such qualifications may include
professional training pertinent to and experience in the
operation of markets analogous to the PAEM, in the
electric power industry, and in the field of competition
law, economics and policy.
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2.2 The Pan-Arab ARC will ensure that the Market
Monitoring Group has adequate resources to perform
its respective duties and obligations, and have full
access to data in the power, possession and control of
the Pan-Arab ARC and the Regional Market Facilitator
and the full cooperation of all members of sub-panels
established by the Pan-Arab ARC and the Regional
Market Facilitator for purposes of the fulfillment of
their respective responsibilities under this Annex 5.
Where the Market Monitoring Group believes in good
faith that such resources, full access or full cooperation
are not being provided, the Market Monitoring Group
may raise such issues with the Pan-Arab ARC.
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3. PAEM Monitoring Functions
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3.1 The Market Monitoring Group will monitor,
evaluate and analyze the conduct of PAEM
Participants, the National TSOs, the Sub-Regional
TSOs and the Regional Market Facilitator and the
structure and performance of, and activities in, the
PAEM including, but not limited to, conduct or
activities that provide indications of the following
phenomena:
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(a) anomalous market behavior or inappropriate
market conduct;
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(b) actual or potential design or other flaws and
inefficiencies in this Agreement, the PAEM
Agreement, the Arab Grid Code and other rules and
procedures governing the PAEM;
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(c) actual or potential design or other flaws in the
overall structure of the PAEM.
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3.2 The Market Monitoring Group will develop an
information requirements system and criteria for
evaluation that will enable it to effectively carry out the
monitoring function referred to in section 3.1. To this
end, the Market Monitoring Group will initially
develop:
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(a) a detailed catalogue of all data and/or categories
of data it will have the need or means of acquiring
directly from PAEM Participants, the Regional
Market Facilitator, the National TSOs and the Sub-
Regional TSOs, and
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(b) a catalogue of the monitoring indices that it will
use to evaluate the data so acquired.
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3.3 The Market Monitoring Group may request that a
PAEM Participant, or the Regional Market Facilitator
or a NationalTSO, a National Market Faciltator or a
Sub-Regional TSO/ Market Faciltator provide it with
information other than that referred to in section 3.2 if
the Market Monitoring Group needs such information
to enable it to fulfill the activities described in section
3.1 prior to it being included in the data catalogue.
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3.4 The Market Monitoring Group will establish
procedures it will use to handle the data it will have the
need or means of acquiring and creating, including
procedures for protecting Confidential Information. No
Confidential Information pertaining to a particular
PAEM Participant and acquired by the Market
Monitoring Group for the purpose of carrying out the
monitoring function referred to in section 3.1 will be
disclosed by the Market Monitoring Group.

L@_Am_uu_u@j\a_a\g\);Y\d)_uJ\A_ﬁ\)Ad{)sH43
Y M)_MJ\Q_\\AM\MLA;«_\\;\);\JA@M‘L@\_;MU
wﬁuﬁcb)@sﬂﬁw\u‘)ﬂ\dﬂ\‘;d)@mdh

(1-3) ) 3 L)

98 (91 Anduall




3.5 The catalogue referred to in section 3.2 will be
Published by the Market Monitoring Group on the
information system of the Regional Market Facilitator
and notice thereof will be provided to PAEM
Participants, the Regional Market Facilitator, National
TSOs, and Sub-Regional TSOs for public comment
prior to its adoption unless the Market Monitoring
Group determines that publication and notification of
such catalogue is reasonably likely to compromise the
work of the Market Monitoring Group.
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3.6 The Market Monitoring Group retains the sole
discretion to adopt the catalogues referred to in section
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3.2 notwithstanding any comments received in U yiad
opposition thereto.
3.7 PAEM Participants, the Regional Market | ¢l eSllas yidall 4y jall 3 sud) 8 S Jliall o (i 7-3

Facilitator, the National TSOs, the Sub-Regional TSOs
must provide the Market Monitoring Group with the
data referred to in the catalogue described in section
3.2(a) once Published in accordance with section 3.8.
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3.8 Once the catalogue referred to in section 3.2(a) has
been adopted by the Market Monitoring Group, it will
be Published on the information system of the Regional
Market Facilitator and notice thereof will be provided
to PAEM Participants, the Regional Market Facilitator,
the National TSOs, and the Sub-Regional TSOs. The
procedures set forth in sections 3.5, 3.6, 3.7 and this
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section 3.8 apply equally to all changes to the Al
catalogue.
3.9 The catalogue will only be published if the Market | b i of (8 sall 281 0 (50 58 2S5 ey W) LAl 25 Y 9-3

Monitoring Group is satisfied that publication and
notification is not likely to compromise the work of the
Market Monitoring Group. The catalogue will be the
subject of such re-evaluation and refinement as the
Market Monitoring Group deems appropriate. The
procedures set forth in sections 3.5, 3.6, and in this
section 3.9 apply equally to all changes to the
catalogue.
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3.10 The Market Monitoring Group will monitor
market behavior in the PAEM and will evaluate and
analyse information that it collects and determines
necessary for the fulfililment of the monitoring
activities described in section 3.1. Nothing in this
Annex 5 will preclude the Market Monitoring Group
from conducting such monitoring, evaluation or
analyses as it determines appropriate at any given time.
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3.11 The Market Monitoring Group will routinely
prepare and submit to the Pan-Arab ARC reports
describing its monitoring, cataloguing and evaluation
activities. No such report may identify by name any
registered PAEM Participant, or any generation
facility, load facility, transmission system, distribution
system, or any other equipment that is a part of the
electricity system of a Member State that was the
subject of an investigation or inquiry.
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3.12 The Market Monitoring Group will, no less than
annually and more frequently if so requested by the
Pan-Arab ARC, prepare and submit to the Pan-Arab
ARC reports on the conduct of its monitoring activities,
including a summary of the reports referred to in
section 3.11 and a summary of all complaints or
referrals filed and investigations commenced under
section 4. Such reports will contain the Market
Monitoring Group’s general assessment as to the
efficiency of the PAEM in meeting its objectives.
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3.13 Where the Market Monitoring Group’s evaluation
and analyses reveal that an amendment to the PAEM
Agreement or the Arab Grid Code may be required,
that a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a Sub-Regional TSO
may be breaching or violating a provision of the PAEM
Agreement or the Arab Grid Code, or that a PAEM
Participant, the Regional Market Facilitator, a National
TSO, or a Sub-Regional TSO may be acting contrary
to or in non-compliance with statutory authority falling
within the jurisdiction of a person, board, agency or
tribunal including, but not limited to, the Pan-Arab
ARC, the Market Monitoring Group will prepare and
submit a report to that effect to the Pan-Arab ARC.
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4. Investigations
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4.1 The Market Monitoring Group may conduct an
investigation into any activities in the PAEM or the
conduct of a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a Sub-Regional TSO
identified as a result of the activities conducted under
section 1.1:
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(@) that is brought to the attention of the Market
Monitoring Group by way of referral or complaint
from any source; or
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(b) that is initiated by the Market Monitoring Group
and its decision to investigate is approved by the Pan—
Arab ARC.
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4.2 Any person wishing the Market Monitoring Group
to conduct an investigation into any matter referred to
in section 4.1, or any board, agency or tribunal wishing
to refer any such matter to the Market Monitoring
Group for investigation, will make a complaint or
referral to the Pan- Arab ARC in writing

setting out:

Gl Al s (0 8 a5 O (B e (i Y (S 244
u.d;.a@\;\(]4)3445\‘_;441\)@)4\6\‘;&\9;.\;\}14
Lg_\samwbm)mm

(a) the name and address of the complainant or person
referring the matter;
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(b) the particulars of the complaint or referral;
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(c) any information or facts supporting the complaint
or referral; and
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(d) the signature of the person making the complaint
or referral or, where that person is not an individual,
the signature of an officer or duly authorised
representative of the person.
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4.3 The Market Monitoring Group may refuse to
commence an investigation where, in its sole
discretion, it is of the view that an investigation is not
warranted and will, where an investigation is
commenced, have the right to terminate the
investigation, if it determines that the complaint or
referral is frivolous, vexatious, otherwise not material
or no longer warranted, or within the jurisdiction of
another person, board, agency or tribunal, in which
case the Market Monitoring Group will prepare and
deliver a report to the Pan-Arab ARC in accordance
with section 4.13 and will so advise the person who
filed the complaint or made the referral. Decisions of
the Market Monitoring Group not to commence or,
once commenced, to terminate an investigation may be
reviewed by the Pan-Arab ARC and, where the Pan-
Arab ARC so directs, the Market Monitoring Group
will commence or resume the investigation, as the case
may be.
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4.4 The Market Monitoring Group may, prior to
making a decision pursuant to section 4.3, request that
the person making the complaint or referral provide
additional information relating thereto.
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45 The Market Monitoring Group will, upon
determining that there is a prima facie case in respect
of the conduct of a person subject to a complaint or
referral, inform the person who is the subject of the
complaint or referral that the person is the subject of an
investigation and will inform that person as to the
progress of the investigation. On the written request of
the person making the complaint or referral, the Market
Monitoring Group will inform that person as to the
progress of the investigation.
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4.6 For the purposes of carrying out an investigation,
the Market Monitoring Group may request any person
to provide information and documents relevant to the
investigation.
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4.7 A request for information or documents pursuant to
section 4.6 will:
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(a) be in writing;
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(b) specify the particulars of the complaint or referral
if the investigation was initiated in response to a
complaint or referral,
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(c) specify the information or documents required;
and
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(d) specify a time which the Market Monitoring
Group considers to be reasonable within which the
information or documents must be provided to the
Market Monitoring Group.
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4.8 Information or documents provided to the Market
Monitoring Group pursuant to a request made under
section 4.7 will be certified under oath or statutory
declaration by the person to whom the request is
directed or, in the case of a person who is not an
individual, an officer or duly authorised representative
thereof, as being correct and complete to the best of that
person's knowledge.
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4.9 Where a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a Sub-Regional TSO
fails to respond to a request for information or
documents, the Market Monitoring Group may apply
to the Pan-Arab ARC for an order requiring fulfillment
of the request.
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4.10 If the Pan-Arab ARC grants the order referred to
in section 4.9, the Market Monitoring Group following
coordination with the relevant Member State may enter
the premises of the Regional Market Facilitator, a
National TSO, a Sub-Regional TSO or a PAEM
Participant, or of an affiliate of these entities, to obtain
information, examine and make copies of any
documents or evidence and do such other things as may
be permitted by the terms of the order.
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4.11 Upon completion of its investigation, the Market
Monitoring Group will prepare a written report that sets
out, along with other information:

(a) the matter that was investigated;
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(b) whether the matter came to the attention of the
Market Monitoring Group by way of a referral or
complaint or whether the Market Monitoring Group
decided on its own initiative to investigate the matter;
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(c) the findings of the Market Monitoring Group
including, without limitation, or where appropriate,
that it was unable to reach firm conclusions on the
matter investigated and the reasons for such inability;
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(d) where the findings of the Market Monitoring
Group include findings to the effect that a PAEM
Participant, the Regional Market Facilitator, a
National TSO, or a Sub-Regional TSO has engaged
in improper conduct, any response provided by the
PAEM Participant, the Regional Market Facilitator, a
National TSO, or a Sub-Regional TSO to such
findings pursuant to section 4.13;
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(e) the recommendations,
Monitoring Group and
recommendations.

if any, of the Market
the reasons for the
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4.12 Where the Market Monitoring Group makes a
determination either not to commence or to terminate
an investigation pursuant to section 4.3, it will prepare
and submit to the Pan-Arab ARC a report that sets out:
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(a) the nature of the complaint or referral; and ALY s S8l daa (1)
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(b) the reasons for which the Market Monitoring
Group determined that no investigation was
warranted or that the investigation should be
terminated, as the case may be.
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4.13 Where the Market Monitoring Group intends to
include in a report referred to in section 4.12 findings
to the effect that a PAEM Participant, the Regional
Market Facilitator, a National TSO, or a Sub-Regional
TSO has engaged in improper conduct including, but
not limited to, a breach of this Agreement the PAEM
Agreement or the Arab Grid Code, it must discuss its
findings with the PAEM Participant, the Regional
Market Facilitator, the National TSO, or the Sub-
Regional TSO before including the findings in the
report and must give the PAEM Participant, the
Regional Market Facilitator, the National TSO, or the
Sub-Regional TSO a reasonable opportunity to respond
in writing to the allegations. Where a response has not
been submitted within such reasonable time, the PAEM
Participant, the Regional Market Facilitator, the
National TSO, or the Sub-Regional TSO will be
deemed to have elected to make no response.
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5. Dissemination of Reports
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5.1 A report of the Market Monitoring Group under this
Annex 5 that contains Confidential Information
pertaining to a PAEM Participant will be provided to
the Pan-Arab ARC on a confidential basis. Such report
may also be provided on a confidential basis to the
Regional Market Facilitator and other persons as the
Pan-Arab ARC determines appropriate.
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5.2 The Market Monitoring Group will prepare, for
submission to the Pan-Arab ARC and to such other
persons as may be appropriate, an edited version of the
reports referred to in section 4.1 from which all
Confidential Information has been removed.
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5.3 A report of the Market Monitoring Group made
pursuant to sections 4.12 or 4.13 in respect of an
investigation relating to the conduct of a PAEM
Participant, the Regional Market Facilitator, a National
TSO, or a Sub-Regional TSO will be provided to the
PAEM Participant, the Regional Market Facilitator, the
National TSO, or the Sub-Regional TSO. Where such
report contains Confidential Information pertaining to
more than one PAEM Participant, the Market
Monitoring Group will prepare such number of reports
as may be necessary to ensure that the report received
by each PAEM Participant does not contain any
Confidential Information pertaining to any other
PAEM Participant.
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5.4 The edited versions of the reports described in
section 5.2 will be Published by the Market Monitoring
Group on the Regional Market Facilitator Information
System unless either the Pan-Arab ARC by majority
vote decides not to Publish such a report or, in the
opinion of the Market Monitoring Group, such
disclosure is reasonably likely to compromise its work.
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5.5 A report of the Market Monitoring Group prepared
under this Annex 5 that does not contain Confidential
Information pertaining to a PAEM Participant shall be
provided to the Pan-Arab ARC and the Regional
Market Facilitator and shall be Published by the Market
Monitoring Group on the Regional Market Facilitator
Information System unless either the Pan-Arab ARC
by majority vote decides not to Publish such a report
or, in the opinion of the Market Monitoring Group,
such disclosure is reasonably likely to compromise its
work.
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6. Expert and Other Assistance
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6.1 The Market Monitoring Group may hire such
consulting assistance and seek such expert external
advice as may be necessary for the purpose of its
conduct of the monitoring or investigative activities
described in this Annex 5.
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6.2 Consultants and expert external advisors hired
pursuant to section 6.1 will enter into such
confidentiality Agreement as may be required by the
Pan-Arab ARC.
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7. Referral to and Relationship with Other Entities
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7.1 Where, during the course of its activities it appears
to the Market Monitoring Group that an amendment to
the PAEM Agreement or the Arab Grid Code may be
required or a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a Sub-Regional TSO is
or may be breaching or violating a provision of this
Agreement, the PAEM Agreement or the Arab Grid
Code, the Market Monitoring Group will so report to
the Pan-Arab ARC.
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7.2 Where, during the course of its activities it appears
to the Market Monitoring Group that a PAEM
Participant, the Regional Market Facilitator, a National
TSO, or a Sub-Regional TSO is or may be acting
contrary to or in non-compliance with statutory
authority falling within the jurisdiction of a person,
board, agency or tribunal including, but not limited to,
the Pan-Arab ARC, the Market Monitoring Group will
so report to the Pan-Arab ARC and to the person,
board, agency or tribunal in question.
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7.3 Where the matters referred to in section 7.1 or 7.2
are revealed during the course of an investigation, the
report of the Market Monitoring Group made pursuant
to section 4.12 may:
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(a) in the case of a matter referred to in section 7.1,
contain recommendations as to any amendment
which may be required to be made to the PAEM
Agreement or the Arab Grid Code;
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(b) in the case of a matter referred to in section 7.2,
contain a recommendation to the effect that the matter
be referred to the person responsible under this
General Agreement for enforcement of the PAEM
Agreement and the Arab Grid Code; or
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(c) in the case of a matter referred to in section 7.2,
contain a recommendation to the effect that the matter
be referred to the person, board, agency or tribunal
having jurisdiction over the matter.
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7.4 Where the Market Monitoring Group determines
that action is urgently required in respect of the matters
referred to in section 7.1 or 7.2 which are revealed
during the course of an investigation, the Market
Monitoring Group may make an interim report to that
effect to the Pan-Arab ARC containing the applicable
recommendations set forth in section 7.3.
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7.5 In carrying out its responsibilities under this Annex
5, the Market Monitoring Group may, at its discretion
or if so directed by the Pan-Arab ARC, consult or
cooperate with governmental or regulatory bodies,
authorities or agencies having jurisdiction over the
conduct of a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a Sub-Regional TSO.
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8. Publication and Provision of Data
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PAEM Participants may request that the Market
Monitoring Group provide data which are not
Confidential Information collected or created in the
course of the monitoring activities described in section
3.1 and which are not data otherwise required to be
Published by the Regional Market Facilitator pursuant
to the PAEM Agreement or the Arab Grid Code. Such
data may, with the approval of the Pan-Arab ARC be
provided unless, in the opinion of the Market
Monitoring Group, such disclosure is reasonably likely
to compromise its work. Where the provision of data
imposes a significant burden or expense on the Market
Monitoring Group, the data may be provided on
payment of a reasonable fee.
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9. Audit
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The activities of the Market Monitoring Group will be
audited in accordance with procedures adopted from
time to time by the Pan-Arab ARC in consultation with
the Market Monitoring Group.
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