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Med SO

Proposal

for cooperation between Med-TSO and Energy Dept. of LAS

This proposal should be considered as the starting point for cooperation between Med-TSO and LAS

and could be updated or expanded by mutual consent, to include further activities or areas of

collaboration as needs evolve.

Proposed areas of cooperation are the following.

Supporting LAS in the organization of technical workshops or study tours hosted by one of our
Med-TSO member countries (subject to the willingness of the respective TSO).
Presentation of Med-TSO experience and best practices regarding data management and sharing
mechanisms, particularly through its digital platforms such as Workspace and Med-TSO
Mediterranean database (DBMED).
High level presentation to LAS of the Med-TSO planning process and Adequacy assessment
studies.
Provide support to LAS regarding structure and governance models of ENTSO-E! and ACER?,
including insights into their organizational setup, decision-making processes, and the financial
mechanisms that underpin their operations, as benchmarks for the market committees.
Participation of LAS representatives to attend relevant events organized by Med-TSO, including
but not limited to:

o Med-TSO internal & public webinars,

o Med-TSO’s project Closing Conference,

o Maed-TSO’s roadshow events across the region.
Med-TSO participation to LAS- events upon invitation and subject to the availability of relevant
experts.
Organization of joint events, whose format, scope, and content should be mutually agreed upon

and hosted by either Party or co-hosted in a member country.

! European Network of Transmission System Operators for Electricity. An organization that represents the
electricity transmission system operators (TSOs) across Europe

2 Agency for the Cooperation of Energy Regulators. European Union agency that supports and coordinates the
efforts of national energy regulators across EU member states

Med-TSO e Viale Egidio Galbani, 70 - 00156 Rome, Italy
info@med-tso.com ¢ www.med-tso.com


mailto:info@med-tso.com

More details about the main activities

Planning process

The main objective is to identify the necessary investments in grid infrastructures, whose analytical
justification is based on a set of long-term scenarios (2040 horizon), and the main evolutions of
electricity exchanges within the region. The benefits of improving the exchange capacity are assessed

using the Cost Benefit Analysis (CBA) methodology applied to selected interconnection projects.

Adequacy Assessments
The objective of Seasonal adequacy assessments is monitoring or testing if, up to six months ahead,
the expected available supply and transmission capacities are enough to cover demand under various

conditions.

Mid-term adequacy is monitoring or testing if, up to 2- 5 years ahead, the expected available supply

and transmission capacities are enough to cover demand under various conditions.

Resource management

The distribution of participation costs and the remuneration of Med-TSO experts for ad hoc training

and presentation activities shall be agreed in advance between LAS and Med-TSO.



CONCEPT NOTE
FOR COOPERATION BETWEEN GEIDCO AND LAS ON
CAPACITY BUILDING PROGRAM WITHIN THE PAEM
FRAMEWORK

Global Energy Interconnection Development and Cooperation
Organization (GEIDCO) expresses strong interest in collaborating with the
League of Arab States (LAS) to conduct capacity-building programs under
the Pan Arab Electricity Market (PAEM) framework. Leveraging
GEIDCO's research capabilities in the power market, its extensive global
network of experts in the power sector, and the rich experience of its
members in high voltage (EHV/UHV) power grid construction, operation,
and management, GEIDCO aims to actively participate in the capacity-
building programs organized by the LAS and contribute significantly to the
relevant areas. The potential topics for GEIDCO's participation may

include, but are not limited to:

1. Energy transition in Arab region. The current situation of energy and
electricity in the Arab region and the transition ideas and strategy.
Determine the electricity demand and potential, highlight the development
prospects of large-scale development and large-scale allocation of clean

energy, and propose the development of cross-border and cross-continental



grid interconnections.

2. Strengthening the construction of energy interconnection in Arab
region. Based on the future electricity demand, clean energy base layout
and power development plan of Arab countries, to discuss domestic grid
upgrading in each country, cross-border grids, and interconnections
between Arab countries and Europe, Asia and sub-Saharan Africa, to
support the large-scale and wide-range deployment of clean energy, and
lay a solid physical foundation for cross-border and cross-continental

electricity transactions.

3. Key interconnection projects and comprehensive benefits. Key
projects for interconnection between Arab countries and between Arab
countries and countries outside the region, including positioning, capacity
and investment level, the overall investment level and comprehensive

economic, social, environmental and political benefits of PAEM.

4.The PAEM’s structure and key mechanisms. To discuss the new
demands for the PAEM due to high proportion of renewable energy access
and large-scale allocation, key mechanisms of PAEM, transaction models,
operation models, investment and financing, etc.

5. Pricing mechanism of PAEM. Aiming at the backbone grid of the



energy interconnection in the Arab region, an innovative pricing
mechanism for interconnection is designed to improve the utilization rate
of intercontinental interconnections, promote the intercontinental
transmission and consumption of solar energy in the Arab region, avoid
transmission congestion, and improve the operational safety of
intercontinental power grid systems. At the same time, stable income
guarantees are given to investors in intercontinental interconnection
projects to ensure normal investment recovery.

6. Regional market transactions and electricity prices. In view of cross-
border electricity transactions in the Arab region, a reasonable market
mechanism should be established to achieve effective connection with
intercontinental electricity transactions, improve the sophistication of
regional market transactions, improve the accuracy of electricity prices,
clarify the value of volatile resources at different times, and use the
complementarity of output across time zones to flexibly absorb renewable
energy such as solar energy on a large scale.

7. Market flexibility and flexible resources participating in PAEM. In
the market dominated by solar power generation, an incentive mechanism
for renewable energy access is established to improve system flexibility
through market-based means, allowing market players to make
adjustments within the daily market range, promoting flexible resources

such as energy storage and load response to participate in competition,



improving market efficiency, and enhancing the region's renewables
integration.

8. Cross-regional system operation coordination mechanism to ensure
efficient and safe operation of the system. For the cross-border and cross-
continental interconnections in the Arab region, to discuss the operation
coordination mechanism of cross-continental, transnational and domestic
power grid systems, efficiently coordinate the operation of power grids in
various countries and regions, ensure that the results of market transactions
at all levels can be effectively executed, and ensure the overall efficient and
safe operation of cross-continental, transnational and domestic power grid
systems.

9. Clarify the profit model, innovate the investment and financing
mechanism, and attract global capital. In view of the cross-border power
grid interconnection projects involving multiple countries, large
investment scale, and low utilization rate, to clarify the profit model of
cross-border interconnection projects in the PAEM, and innovate the
investment and financing mechanism to attract global capital for project

investment and construction.

In addition, we also welcome LAS to propose expertise or topics that would

like GEIDCO to share and broad collaboration proposals.





